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During the opening of the Annual Arab Banking Conference organized in Beirut this year, Dr
Joseph Torbey Chairman — Association of Banks in Lebanon, Chairman General Manager -
Credit Libanais Group and Chairman - World Union of Arab Bankers, welcomed the audience
and stated that this Annual Conference is held in Lebanon, the country where the Union of Arab
Banks was established some 35 years ago to gather Arab banks and leaders in a framework of
solidarity and communication to the best interests of Arab economies and countries. The
Conference is held under the title: the New International Role of Arab Banks, a much needed
role that strongly emerges following the repercussions generated by the international financial
crisis which shook the strongest international institutions that were long thought as too strong to
fail. Our concern today to redefine the role of Arab banks is based on our awareness of the
necessity of enhancing the performance of banks, not only on the Arab level but also on the
international one to mitigate the risks of the financial crisis and the immense challenges it

created to us as bankers, and the threats it generated to our economies.

What surprised us all were not the losses incurred after the crisis, and the true catastrophe was
not the trillions in losses as much as it was he millions of people around the world who have lost
their homes and sources of income. It is only normal that the tragedy being international, the
treatment required is international as well. To address these thorny issues, international summits
are held where the political interconnects with the financial to create new strategies and tackle a

large variety of issues dealing with the human life all over the globe.

In this financial crisis, our Arab economies and banks proved their resilience owing to the
preventive treatments undertaken by monetary and financial authorities across the Arab
countries. What helped in this crisis is the fact that it is an imported one and does not take its
source in our Arab world, which facilitated the limitation of its repercussions, and the initiation
of serious work undertaken to strengthen our banks and economies to avoid the recurrence of

such risks.

The International crisis also shed the light on the flaws in international financial systems and the
opportunities availed to us as Arab banks to participate in shaping a new role for our banks,
based on a greater efficiency in attracting Arab financial resources, managing them and investing
them in Arab economies. It also highlighted the investment opportunities to Arab capitals and
their investments in the true economy in view of boosting growth and creating job opportunities

for the new generations.
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It goes without saying that the success of the Arab banks in their new role requires a more
efficient Arab participation in drafting the major financial, monetary, and economic decisions
issued by international institutions such as the IMF and the World bank, etc... and the
encouragement of cooperation with the supervisory bodies such as Basel committee for Banks
supervision in view of setting up the rules of the Banking profession and drafting a strategy
which flexibly deals with the requirements of the openness to the Arab and international

communities.

As for investment clients, our Arab region enjoys a wealth of potentials in terms of human and

natural resources. We agree that the target is not easily reachable, but it is also not impossible.

My word will not be complete if I do not mention the Lebanese banking sector which
consolidated balance sheet, including the investment banks, exceeded $ 133 bn as at the end of
September 2010. Moreover, Lebanese banks are directly present in the major cities of the world,
namely in 31 Arab and international countries, and deal with a network of correspondents banks
throughout 111 cities across the globe. The banking industry has recently witnessed a
consolidation and a diversification of shareholders’ structure, which attracted large international

and Arab investors.

Considered as the backbone of the economy, the Lebanese banking sector is rich with
opportunities and growing capabilities, structural, financial and human. Those strong pillars
make the sector the defense line facing turmoil and repetitive crisis; moreover it constitutes the
most important bridges to economic expansion abroad and the attraction of capitals, investments,

finance as well as regional and international growth.

Lebanon is geographically a small country, which banking dimensions outreach by far its narrow
territory and the scarcity of its natural resources. Its banks are in a perfect position to engage in

successful economic partnerships within the Arab region and beyond.

On a final note, Torbey wished that the recommendations reached by this Conference will reflect
the high hopes of Arab economic openness and the enforcement of the new international role of
the Arab banks in view of setting the right frames to a strong and sustainable development for

the benefit of the Arab people and banks.

koksk
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