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Lebanon committed to reforms: PM
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Lebanon’s Prime Minister Saad Hariri addresses a session of the Arab Economic Forum in Beirut, Lebanon, on Thursday.

(Reuters)
NAJIA HOUSSARI

e Summit was attended by heads of government, ministers and bankers from Arab and

foreign countries

BEIRUT: Lebanon is committed to “carrying out
the required economic reforms despite the existing
difficulties,” Prime Minister Saad Hariri said in his
opening address at the 27th Arab Economic Forum
in Beirut.

The task is “not easy, especially if we want to fight
corruption and waste,” he added. His speech came
after Lebanon’s labor union called a strike to
protest austerity measures.

“Waste is a huge calamity in Arab countries, and
the real waste lies in the time we’re wasting every
day without developing our laws. When our energy
bill reaches $40 billion, this too is waste,” said
Hariri, who spoke of “optimistic reform plans.”

He added: “These reforms are in the interest of
Lebanese citizens and the youth who can’t find
jobs.” He promised to rebuild the country as his
father did when he was prime minister.
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There is a need to “tighten the belt because our
financial situation is worn out, so either we all sink
or we put an end to the economic decline for
everyone’s sake,” Hariri said at a Cabinet session
this week.

“Any action in this sense isn’t against any Lebanese
group, but aims to protect all the people of
Lebanon.”

Addressing the Arab Economic Forum, he said:
“Today, we have a choice to make in Lebanon: Do
we want to reach a point of economic collapse, or do
we want to look at a country like Egypt and say this
is the experience we must implement? This is the
change we must make.”

He added: “There are changes and openness (in the
Arab Gulf states), which we also see in Egypt. We
hope this change is contagious and expands to the
entire Arab world so that we all work together as
one team.”

At the forum, Egypt’s Prime Minister Mostafa
Madbouli outlined his country’s efforts in recent
years to implement economic reforms in order to
achieve comprehensive and sustainable economic,
social and environmental growth.

“Egypt has begun to reap the fruits and positive
results of the reforms, the most important of which
was achieving an annual economic growth rate of
5.3 percent during the fiscal year 2017/2018, the
highest in 10 years,” he said.

“The balance of payments has generated a surplus
of about $12.8 billion, and the extent of foreign
exchange reserves held rose from $14.9 billion in
June 2014 to $44 billion in February 2019, covering
about eight months of commodity imports after it
used to cover three months only.”

Arab League Secretary-General Ahmed Aboul
Gheit spoke of the region’s need for about 50 million
more jobs by the middle of the century.

“We need to create jobs that are suitable for the
education and expertise of the youth,” he said.
“Unemployment rates are dramatically rising
among the educated youth, and we can’t remain
indifferent toward this phenomenon.”

Mohamed Abdo Saidou, president of the Federation
of Arab Chambers of Commerce, said:
“Strengthening reliance on the digital economy
would contribute more than $3 trillion to the
growth of Arab GDP (gross domestic product).”

He urged Arab governments to strengthen the
private sector’s role so that it acts as the driver and
largest employer of Arab talent. He also called for
inter-Arab  alliances to provide parallel
development.

Joseph Torbey, chairman of the Association of
Banks in Lebanon and the World Union of Arab
Bankers, said: “In light of current and forthcoming
developments, the pressures on Arab banks and the
challenges facing them, including the continuing
slowdown in deposit growth and the decline in asset
quality, are expected to continue.”

He called for “formulating economic development
and reform plans in our region through diversifying
sources of economic growth, entering into a new
generation of reforms, promoting
entrepreneurship, strengthening sources for
financing SMEs (small and medium enterprises)
and start-ups, and developing the knowledge
economy as a key growth engine.”

Torbey said: “The banking sector in Lebanon is a
key player in Lebanon’s economic life, and has
helped maintain monetary stability over the past
quarter-century, curbed inflation, and protected
the purchasing power of salaries, wages and low-
income groups. Therefore, the banking system and
its deposits shouldn’t be subject to seasonal tax on
every occasion.”
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Mideast ‘biggest target’ of cybercrime

The Middle East is considered the
most-targeted area in the world in
terms of cybercrime and loss of data,
Joseph Torbey, president of the
Association of Banks in Lebanon and
chairman of the World Union of Arab
Bankers said Thursday.

“The Middle East is one of the world’s
most-targeted areas of cybercrime and
data loss.

“In the event of an online attack that
leads to the loss of personal data of any
EU citizen or entity affiliated with the
European Union, and if these
institutions have not complied with the
general data protection regulation, or
have not reported infringements
according to a Thomson Reuters report
in March 2019, these entities will be
subject to severe penalties,” Torbey
said in his speech at the opening of the
Arab Banking Compliance Forum.

Torbey stressed that Arab banks
needed to be fully alert to the dangers

of cybercrime and the loss of sensitive
data.

“All Arab banks and financial
institutions dealing with personal data
of EU citizens should take appropriate
measures in line with the provisions of
the Public Data Protection Act, with
significant changes in the way sensitive
personal data is stored, processed and
disseminated,” Torbey added.

Torbey said a data protection officer
should be appointed in the compliance
units of financial institutions and
banks.

Lebanese and Arab banks have
invested heavily in the development of
compliance departments in a bid to foil
any attempt to infiltrate the banking
system by money launderers and illicit
financial operators.

All these procedures are in line with the
latest U.S. and European Union
regulations.

“At the end of March 2019, the U.N.
Security Council unanimously adopted
a draft resolution to combat the
financing of terrorism, aimed at
developing a unified doctrine of
reference to this issue and improving
the means of addressing the financing
of terrorism,” Torbey said.

Torbey added that Resolution 2462
called upon all member states of the
United Nations to “ensure that their
domestic laws and legislation contain
the grave criminal responsibility to
prosecute and punish illicit financial

operators in a way that reflects the
gravity of the crime.”

“The document urges action to protect
the confidentiality of remittances,
develop the means to monitor payments
by telephone and wuse cash and
encrypted currency,” Torbey said.

He suggested technology could be a
double-edged sword for the banking
system around the world.

“One of the most important reasons for
the complexity of the work of
compliance units in banks and financial
institutions is the tendency to rely
heavily - and perhaps excessive - on
technology in the conduct of financial
and banking operations,” he added.

Torbey said the excessive use of
technology by banks might allow
hackers and criminals to penetrate the
financial system.

He also commented on the U.S.
sanctions on Iran and organizations it
has designated as “terrorist.”

“We believe that U.S. sanctions have
created a new challenge for
international banks in general and
Arab banks in particular, and dealing
with them is not easy.

“Over the past few years, we have seen
huge sanctions imposed by the United
States on global banks for violating
states and entities, and this is something
that Arab banks cannot bear at all,”
Torbey said.
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Economic reforms should begin with budget
deficit, electricity sector: Arab banking official

The chairman of the World Union of Arab Bankers,
Joseph Torbey, said Monday that economic reform
in Lebanon begins with reducing the budget deficit
and solving the electricity issue.

Any delay in implementing these reforms, Torbey
said, would have a large cost.

As part of the CEDRE conference last year to
bolster Lebanon’s infrastructure and economy, the
government has committed to reducing the state
budget deficit-GDP ratio by 1 percent a year over
five years. But although officials have repeatedly
stressed their commitment to the pledge, including
the Cabinet ministers, who included it on their
policy statement, as of April few measures had been
implemented to secure this reduction.

And last month Energy Minister Nada Boustani
presented Cabinet with a new electricity plan that
she said would aim to reduce the financial deficit of
state-run Electricity du Liban and improve
electricity services to citizens. She said these goals

could be achieved by streamlining costs, increasing
electricity production and raising the electricity
tariff.

Later this month, the union is set to hold a
conference in Beirut titled “Economic Reforms and
Governance,” which Hariri will inaugurate.

Torbey’s comments came after he and WUAB
Secretary-General Wissam Fattouh met with Prime
Minister Saad Hariri.

The premier also met the European Bank for
Reconstruction and Development's first vice
president, Jurgen Rigterink, who said he supported
the Lebanese premier’s reform agenda.

“We provided our full support for the premier to
continue with the reform agenda, especially
regarding the general financial situation and the
energy [sector]|,” Rigterink told reporters after the
meeting, according to a statement from Hariri’s
office.

Rigterink said the EBRD had invested over 240
million euros ($270 million) in seven projects during
its first year of operation in the country and hoped
to continue in the upcoming years.

Founded in 1991, EBRD is an international financial
institution that invests in various sectors and also
extends credit lines to commercial banks.

In September 2017, Lebanon joined the EBRD’s
southern and eastern Mediterranean group, which
also includes Egypt, Jordan, Morocco and Tunisia.
The EBRD has been investing and engaged in policy
reforms in the area since 2012, as well as in the West
Bank and Gaza since May 2017.
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Torbey inaugure le centre de médiation et
d’arbitrage pour les banques arabes

Le président du comité exécutif de
I’Union des banques arabes (UBA),
Joseph Torbey, a inauguré hier a
Beyrouth le centre de médiation et
d’arbitrage pour les banques
arabes, qui aura pour mission de
régler les litiges entre les banques
arabes, ou ceux les opposant a des
banques étrangeéres.

Ce centre constituera, pour les
banques, une procédure moins
onéreuse et plus efficace que les
procédures  judiciaires pour
résoudre les litiges locaux ou
internationaux, d’aprés M.
Torbey, qui ajoute que toute

banque ou institution financiére de
la région pourra faire appel a ses
services de médiation.

Le centre, qui a adopté « toutes les
procédures et régles
internationales en matiére
d’arbitrage », sera « impartial et
indépendant des banques et des
institutions  financiéres ». 1l
fournira de multiples services,
couvrant la résolution de conflits
ou ’organisation de conférences et
séminaires pour « diffuser une
culture de la médiation et de
P’arbitrage » dans le marché des
affaires au Liban et dans le monde
arabe.

-18 -



Dr. Joseph Torbey

WURE SIC

THEDAILYSTAR

LEEANON

Wednesday March 13, 2019

UAB launches brokerage and arbitration center

The Union of Arab Bank officially inaugurated
Tuesday the Brokerage and Arbitration
Center at its headquarters in Beirut in a bid to
resolve legal disputes among Arab banks and
private enterprises. Joseph Torbey, the head of
the Association of Banks in Lebanon and
executive president of the UAB, underlined the
importance of the new center.

“The significance of this center is to secure
alternative means of resolving disputes and
work to resolve all domestic and international
disputes within distinct speed. The center will
play an impartial role among litigants and
provide elite senior arbitrators from Arab and
European countries. The number of these
internationally certified arbitrators is 38 at
present,” Torbey explained.

He added that the center can also use the
services of other arbitrators if the need arises.

Torbey stressed that the center will depend on
confidentiality during the arbitration process
among the members.

He added that this confidentiality will give
credibility to the center.

Torbey said that the arbitration will use simple
and uncomplicated methods so that the
members can benefit from these services.

The center also aims to promote a culture of
mediation and arbitration between banks and
enterprises and commercial and investment
companies at local, regional and international
levels; solve the banking and commercial
dispute settlement; hold conferences, seminars
and workshops and training on mediation and
arbitration and provide counseling and legal
services in the field of mediation and
arbitration.
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LEBANESE BANKS RANK SECOND  AMONG THE

BANKING SECTORS OF THE ARAB NON-OIL

COUNTRIES

Dr. Joseph Torbey, Chairman of the World Union of Arab Bankers (WUAB)
and Chairman of the Executive Committee of the Union of Arab Banks (UAB) revealed
that the Lebanese Banking Sector ranks fifth among the Arab banking sectors in terms
of asset size and second among the banking sectors ofthe Arab non-oil countries; accounting
for about 7% ofthe total assets of the Arab banking sector, And 8% ofits deposits.
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Based on a study performed by the
Union of Arab Banks' Research de-
partment, Dr. Torbey said that the
volume of the consolidated assets of
the Lebanese banking sector
amounted to $234.6 billion at the
end of Q2 2018, registering a 6.7%
growth compared to end of 2017.
Public and private sector deposits
(both resident and non-resident)
amounted to $176.1 billion;_an in-
crease of 2% over the same period. As
for loans to the resident public
sector and the private sector, they
amounted to $85.6 billion; scoring a
growth rate of 0.5% compared to
end of 2017. Deposits of the private
sector accounted for 97.7% of total
deposits at the end of the second
quarter of 2018. 61.4% of the loans
were allocated to the resident private
sector. The capital of Lebanese banks
witnessed a significant increase dur-
ing the past period, which con-
tributed to the strengthening of the

capital basesand the solvency of
Lebanese banks and their ability to
face risks. Equity amounted to $20.4

billion_at the end of Q2 2018, up
6.5% compared to end of 2017.

In terms of profitability, consolidated
net profit_of the Alfa banks grew
slightly by 1.8%, while domestic net
profit grew by 8.5% year-on-year
during Q1 2018, despite difficult op-
erating conditions.

Dr. Torbey announced that Lebanon
ranked fourth in terms of the number
of banks that entered the list of the
largest 1000 banks in the world for
the year 2017, according to data is-
sued by The Banker in_.July 2018
with nine Lebanese Banks entering
the list. These nine banks which have a
total Tier 1 assetvalue of $15.1 hil- lion
are:

1. Bank Audi

2. Blom Bank

3. SGBL

4, Byblos Bank

5. Eransabank

6. Bank of Beirut

7. Banque Libano-Frangajse
8. CreditLlbanais

9. BEAC

The Lebanese banking sector is one of
the largest Arab and international
banking sectors compared to the size of
the national economy; where the
combined assets of the sector is four
times the nominal GDP of Lebanon. In
light of the political and economic
challenges facing the country, the
Lebanese economy grew by 1.5% in
2017 according to the International
Monetary Fund, compared to 7.6%
growth in the Lebanese banking sec-
tor. This is & strong indicator of the
sector’s strength and resilience to in-
ternal and external challenges. Dr.
Torbey highlighted that the Lebanese
banking sector adopts a conservative
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business model and is well monitored
in  terms of compliance  with
international legislation. Moreover,
Lebanese banks have good quality
assets and high liquidity ratios in
local and foreign currencies, where
initial liquidity in foreign currencies
accounted for about 50% of deposits in
foreign currency by the end of the first
half 2018.

Dr. Joseph Torbey said that Lebanese
banks are currently paying the highest
interest rates on deposits (deposits in
Lebanese Pound and US dollar) for nearly
nine years in order to further attract
deposits in a precautionary measure
to any negative development due to
the unstable political and economic
conditions the region and Lebanon are
facing.

On the other hand, the Lebanese
Central bank reassures the healthiness
of the Lebanese banking sector, which
enjoys high capitalization, high

| b o 395 i | Bl

The combined

liquidity, and is in compliance with the total Arab GDP.
international laws and regulations. deposits of the Arab banking sector
Furthermore, senior economists and amounted to § 2.14 trillion (equivalent
bankers reassure the safety and to 87% of the size ofthe Arabeconomy),
resilience of the monetary and banking an in- crease of 1.5% compared to end
situation despite the existing economic of
challenges. The Lebanese Central Bank 2017. Whereas property rights
maintains reserves of gold and foreign amounted to $392.5 billion dollars, a
currency of about § decline of about 1.8% compared to end
54 billion, which is able protect the of 2017. In addition to that, it is
balance in the market. estimated that the volume of credit
injected by the banking sector in the
However, the main challenge for porab economy (until the end of Q2
Lebanese banks is that most of their 2018) amounted to $1.86 ftrillion
investments are in sovereign debt; dollars, which constitutes 75% of the
where sovereign debt instruments ac- volume of Arab GDP, achieving a
count for more than 60% of total as- sets 2% increase compared to end of
in banks'budget, indicating that banks 3947, These figures indicate the great
are highly exposed to sovereign risk. copiribution of the Arab banking sec-
tor in financing the Arab economies
©On the Arab Level, Dr Torbey noted that despite the continuing economic and
the consolidated assets of the Arab social turmoil in several of Arab
banking sector reached $3.39 trillion countries.
by end of the first half of 2018, an
increase of 1.6% compared to the end of
2017; therefore amounting to 140% of

TZ50E 119 RUYEWEER 2075 INE BANKING EAECUTIVE
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Deposits up by 4 pct this year:

Salameh

Farah-Silvana Kanaan| The Daily Star
BEIRUT: Central Bank Gov. Riad
Salameh said Thursday that
Lebanese commercial banks have
succeeded in maintaining the
inflow of foreign currency deposits
with the support of BDL, which
helped preserve an acceptable level
of economic activity in the country.
He said customer deposits had
risen by an average of 4 percent.
Salameh was speaking at the
opening of the annual Arab
Banking Conference, this year
titled “Public Private Partnership
for achieving SDGs,” organized by
the Union of Arab Banks.

The governor also projected GDP
growth at 2 percent in 2018, very
close to average growth in the
Middle East and North Africa

region.

“The Central Bank has managed,
through financial engineering, to
preserve monetary stability. BDL
continue this

which

will to pursue

method, secured its

monetary objectives,” Salameh

said.

“The cost of attracting such funds
depends on the fluctuation of risks,
especially political risk and taking
into account the fiscal deficits and
inflation. BDL respects market
trends in identifying benefits that
have reached levels of monetary

equilibrium,” the governor said.

He added that the interest rate on
deposits in Lebanese pounds is 8.5
percent, while the interest rate on

deposits in dollars is 5 percent.

“The interest rate has exceeded

this rate in private products
representing about 1 percent of
total deposits, and does not reflect
the general rate of interest base in

Lebanon,” Salameh said.

The governor also underlined the
importance of  partnerships
between the public and private
sectors. “We hope that the private
sector increases its capital so that it
has the capacity to participate in

PPP projects,” Salameh said.

On the sidelines of the conference,
Chairman of the World Union of
Arab Bankers
emphasized that PPP

Joseph Torbey
law in
Lebanon dates back to less than a

year ago.

“It needs implementation decrees
so that the private sector and the
banking sector can kick off the
process. Moreover, since the
funding for such projects is of a
long-term nature, banks can
benefit from risk-sharing schemes
risk from

and guarantees
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international bodies and

agencies,” he told The Daily Star.

Torbey said that the private sector
has the expertise that can largely

benefit the public sector.

“In Lebanon, we see no alternative
for sustainable growth other than
the public and private partnership
to ensure the enhancement of the
infrastructure in the

That’s

decaying
country. why the
government needs to be formed
soonest to ensure the needed
stability environment for growth
and development, and launch the
reforms process prerequisite of the

CEDRE funds,” he explained.

Torbey warned that regional

conflicts and internal disputes
were still hindering the private
sector from engaging in PPPs. He
said the projects that could be
started under PPP were numerous
and included infrastructure, waste
and

management electricity

initiatives.

“We see that it is imperative that

the project management be

handled by the private sector to

secure expertise, skills and

transparency, and that long-term
also

funding be secured by

international organizations,”
Torbey said.
He added that transparency

should be clearly stipulated in the
decrees that the government is
expected to draft as soon as it is
formed, noting that contracts
between parties to PPPs should
include clear clauses regarding

performance and transparency.

Former Prime Minister Fouad
Siniora said PPP projects that will
be handled by the new government
include the expansion of Rafik
Hariri International Airport, the
Khaldeh-Okaibeh highway and
the Lebanon Cloud Data Center.

Siniora told The Daily Star that the
public sector’s future partnerships
with the private sector will focus
on the electricity issue, although

concrete steps have yet to be taken.

“When it comes to water, we have
to get used to the fact that
ultimately there is a very
important role to be played by the
private sector. Water is a very
limited and nearly depleted
resource which we need to manage

better,” he added.

Siniora said he was not in a
position to comment on whether

any concrete plans to cooperate

with the private sector to solve the
water crisis had materialized in the
current caretaker government or if

it was being treated as a priority.

Siniora also commented on the
impact of corruption on PPP and

infrastructure projects.

“When we talk about corruption,
there’s a lot to be done [in
Lebanon]. There’s an increasing
perception in the country of
corruption, and this is correct.
Effectively, we need to get back to
proper systems and approaches to
handle this matter by limiting or
even eliminating the role of
politicians in our administration.
There has

been a  great

involvement by politicians to
dissect the government and the
state and each has played its own

part,” he added.

Siniora said loyalty now lies with
militias and politicians rather than

with the state.

“There is a major decision to be
taken. We need to go back to giving
credit to meritocracy and respect it
as a system of professionalism and
an ability to perform,” he said,
“and start to think of ourselves as

Lebanese first,” he added.
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Torbey: Excessive tech use in banks can open

doors for hackers

)

3

AML | CFT
\CIAL INSTIT!

“d

BEIRUT: The excessive use of technology in the banking
sector may increase the risk of account hacking and
hence money laundering operations, Joseph Torbey, the
president of the Executive Committee of the Union of
Arab Banks said Thursday.

“The more technology and information technology are
relied on, unfortunately, the more new channels are
opened up for hackers, money launderers and financiers
of terrorism, who usually have the knowledge and the
very sophisticated technological tools that some banks
and financial institutions may not have. This is a
concern, not only for IT managers, but also for
compliance managers, AML / CFT units, and similar
concerns about the potential negative effects of reliance
on financial technology to regulators,” Torbey told
participants in the opening of the Money Laundering
and Terrorism Funding conference organized by UAB.

Lebanese and Arab banks, as in the case of developed
countries, have invested heavily in technology and IT to
improve the performance of the lenders and to cater to
the demands of their customers.

“The main role we will discuss in this forum is the role
of FIUs (Financial Intelligence Units) and regulatory
authorities in issuing directives and guidelines that help
banks and financial institutions comply with

international AML / CFT regulations and how to deal
with the difficulties imposed on noncompliant banks,”
Torbey said.

The chairman commented on the amendments made by
the Financial Action Task Force to enhance the
crackdown on money laundering and terrorism funding
around the globe.

“As you know, the amendments to the FATF
recommendations are aimed at strengthening the risk-
based approach and the banks’ commitment to conduct
a comprehensive AML / CFT risk assessment for clients,
countries, geographical regions, products, services,
processes and delivery channels and that the AML / CFT
management function is harmonized with the overall
risk management framework of the Bank,” he added.

Torbey stressed that the new instructions also
emphasized the need for policies, controls and
procedures to manage and reduce the risks of money
laundering and terrorist financing and enhance due
diligence measures consistent with the degree of risk
identified by the evaluation, and to classify clients
according to their degree of risk.

“Money laundering has doubled dramatically over the
past two decades. The United Nations Office on Drugs
and Crime estimated global money laundering in 2016
at around 2-5 percent of global GDP, estimated at $1.5
trillion to $ 2trillion, and Global spending on compliance
against money laundering is expected to exceed $8
billion,” Torbey said.

He warned that serious criminal operations can occur
anywhere in the world.
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Torbey praises ministries’ ‘symbolic’ reforms in

2018 budget

3

g

Hariri receives Torbey in Beirut, Monday, Mrch 19, 2018. (Th

The Association of Banks in
Lebanon Joseph  Torbey
voiced support Monday for
the amended 2018 budget
which carried symbolic
reforms that would help
Lebanon receive soft loans
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from the Paris IV donor

conference.

Torbey made these remarks
after meeting Prime Minister
Saad Hariri at the Grand
Serail.

—

-—
ot

Almost all ministries have
reportedly agreed to slash
their budgets by 20 percent, a

move Torbey said was
“symbolic, but [has] an
impact,” according to a

statement released by Hariri’s
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office after the two met at the
Grand Serail.

In addition to the 2018 budget

and taxation, Torbey and
Hariri also discussed
international support

conferences for Lebanon.

Torbey also invited Hariri to
accompany a consortium of
Arab banks to the opening of
the International Arab
Conference, which the
statement said is set to be held
by the end of June in Paris
under the auspices of the
French president.

The conference is set to deal
with banking relations in the
Mediterranean region.

Torbey said Hariri was
considering participating in
the event, according to the
statement.

“We discussed the
international conferences
related to Lebanon, as well as
the subject of taxes, especially
the 2018 budget draft law and
the reduction that occurred.
Although the reduction was
symbolic, it has an impact. It

was an occasion to invite
Prime Minister Hariri ... to
participate in the opening of
the Arab International
Conference, to be held at the
end of June in Paris, under the
auspices of the French
President,” Torbey said.

Also Monday, Hariri met with
Wissam Fattouh, the
secretary-general of the Union
of Arab Banks. The two
discussed  economic  and
banking developments.

Hariri also received the
chairman of the Banking
Control Commission Samir
Hammoud, to talk financial
developments and
preparations for the CEDRE
conference, which will be held

in Paris in support of
Lebanon’s economy and
infrastructure.

The conference is scheduled
for April 6, and the
government is hoping to pass
the budget before then in a bid
to raise international
confidence in Lebanon.

Hammoud called for the size
of Lebanon’s economy to be

increased and for funding to
be secured in its productive
sectors, including
infrastructure, which he said
“makes an economy a real
economy.”

Lebanon’s economy relies
heavily on the banking sector,
in addition to the tourism
sector.

Regional crises and local
instability have drastically
reduced tourism, while

conflict in neighboring Syria
has smothered the export of
Lebanon’s agricultural and
limited industrial production.

Waste and corruption are also
widely seen as drains on the
state’s coffers, while
infrastructure around the
country is crumbling.

The government has prepared
a portfolio of more than 200
projects that it will take to
CEDRE, in the hopes of
courting roughly $16 billion in
investment from the
international community and
private sector.
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Torbey highlights value of financial
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BEIRUT: Bank loans to individuals in Lebanon
stood at $18.8 billion at the end of November
2017, representing 32 percent of the total loans
granted to the private sector, the head of the
Executive Committee of the Union of Arab
Banks Joseph Torbey said Thursday. Torbey
was speaking at the opening of International
Arab Forum on Retail Banking and SMEs
Financing at the Lancaster Hotel in Beirut.
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“Retail banking is an important part of the
bank’s lending activities and is a significant
factor in its credit portfolio,” he told participants
at the forum.

“According to banking statistics, individual
loans accounted for the lion’s share of the
financial sector. These loans are concentrated on
individual consumption and housing rather than
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on infrastructure and investment

projects,” he added.

large

Torbey also cited examples of loans to
individuals in some Arab countries. He said that
in the United Arab Emirates, for example, the
loans to resident individuals represented 32
percent of the total credit line to the private
sector.

“Retail banking, which involves large segments
of the population, contributes to the
enhancement of financial inclusion, which in
turn contributes to the achievement of several
objectives at the same time,” Torbey explained.

He added that these loans consolidate the growth
of banks and also contribute to the spread of
banking culture among citizens at different
levels.

“Banking services also touch new segments of
the society, which contribute to economic
development and contribute to increasing
deposit growth rates in banks due to the
increasing tendency of individuals to deposit
their savings instead of keeping them in their
homes,” Torbey said.

He also underlined the need to spread the
financial inclusion culture in the Arab states in
order to serve all the communities.

Financial inclusion aims at reaching segments of
the population that do not have a bank account.

One of the ways to reach this segment is by
offering them affordable banking products and
services.

Economy and Trade Minister Raed Khoury also
emphasized the importance of financial
inclusion and soft loans to the small and medium
size businesses in Lebanon and Arab countries.

“Numerous experiences in the Arab countries
have proved that any increase in domestic and
foreign investments will be accompanied with an
advanced banking sector. Banks plays a vital
role in economic growth,” the minister said.

He added that banks usually facilitate the
procedures for financing the economic sectors

and most notably SMEs, which employ the bulk
of the working class.

“The role of banks lies in the development of the
economic wheel and its reflection on job creation
and in simplifying financing procedures for
various economic sectors and credit conditions,
especially for the small and medium size sector,
which is the largest employer of manpower,”
Khoury said.

Citing figures by the World Bank, the minister
noted that the average collateral requested of the
customers in Lebanon is sometimes much higher
than the size of the loan. He added that
collaterals requested in north Lebanon are seven
times higher than the loans given.
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BEIRUT: Bank loans to individuals in Lebanon
stood at $18.8 billion at the end of November
2017, representing 32 percent of the total loans
granted to the private sector, the head of the
Executive Committee of the Union of Arab
Banks Joseph Torbey said Thursday. Torbey
was speaking at the opening of International
Arab Forum on Retail Banking and SMEs
Financing at the Lancaster Hotel in Beirut.

“Retail banking is an important part of the
bank’s lending activities and is a significant
factor in its credit portfolio,” he told participants
at the forum.

“According to banking statistics, individual
loans accounted for the lion’s share of the
financial sector. These loans are concentrated on

Lt al
"'lsh-l | ol | T

AL AR i‘“{iN'lE-R“’*I!(}\I AL s.r--xlh “OR

THEI PLAZA St R

individual consumption and housing rather than
on infrastructure and large investment
projects,” he added.

Torbey also cited examples of loans to
individuals in some Arab countries. He said that
in the United Arab Emirates, for example, the
loans to resident individuals represented 32
percent of the total credit line to the private
sector.

“Retail banking, which involves large segments
of the population, contributes to the
enhancement of financial inclusion, which in
turn contributes to the achievement of several
objectives at the same time,” Torbey explained.
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He added that these loans consolidate the growth of banks and also contribute to the spread of
banking culture among citizens at different levels.

“Banking services also touch new segments of the society, which contribute to economic development
and contribute to increasing deposit growth rates in banks due to the increasing tendency of
individuals to deposit their savings instead of keeping them in their homes,” Torbey said.

He also underlined the need to spread the financial inclusion culture in the Arab states in order to
serve all the communities.

Financial inclusion aims at reaching segments of the population that do not have a bank account.
One of the ways to reach this segment is by offering them affordable banking products and services.

Economy and Trade Minister Raed Khoury also emphasized the importance of financial inclusion
and soft loans to the small and medium size businesses in Lebanon and Arab countries.

“Numerous experiences in the Arab countries have proved that any increase in domestic and foreign
investments will be accompanied with an advanced banking sector. Banks plays a vital role in
economic growth,” the minister said.

He added that banks usually facilitate the procedures for financing the economic sectors and most
notably SMEs, which employ the bulk of the working class.

“The role of banks lies in the development of the economic wheel and its reflection on job creation
and in simplifying financing procedures for various economic sectors and credit conditions, especially
for the small and medium size sector, which is the largest employer of manpower,” Khoury said.

Citing figures by the World Bank, the minister noted that the average collateral requested of the
customers in Lebanon is sometimes much higher than the size of the loan. He added that collaterals
requested in north Lebanon are seven times higher than the loans given.

-68 -



Dr. Joseph Torbey

g Oy o

To b N Gyl T

i pal LQ.’&  piaall o gl aloui¥f By AT (90
Ol 3 5adavia 424 L0a Srgpa L}u‘,.tl 3 Ldad)

achll wlhab L s gl o last)
Sl il tde gt W jpaipe
(sl ke | dmalil 2%
b bl Fliadl | sy
Gind

lyad b i Al aiad
Gy sk 5 ik 8 Lol
oA Ll el dails s
Raniide ik vy 5 s by vy
bhigaly Aih A Bl ) Lie
Aty pagi pa Gl
ol A ol e g
il gl gl (al G g gl
[ TNV T PRI
e
Bl Byl Rncala s (oot
o 18 gl yuatl gy
o bl s il Yl
pi fady el g s pall iy
bt L A e sl £y
e, lla 8ty

il g peatl sy fnlugin ullu-u.nﬂ

el pluall pladl sans
U e gl gl Lips el
A s S S
L k] b ) i S
fin Bkl ] Llgad sl
Laka o 530 copys path pe

il il gl plollis  (1gaspeilh

sl Jyad dawhad pladl il
Al gl ¥ Ups Jl L
Ll da il olish ailals JUA
s ) Gl ol ] Bagad
6 Do R Uy T i oy
iy ol b g B |
g bl gl ikt e st
ol pand g tasbien Ryl
Lol By pail 8 d 1gatlie
Al plall {paily pluall il
L e
L) LS e g o iy
U U ol QS ]
AL GLE) ) sty

AL 1) e
olpluall ladd iy St ol
i Gyl o il s ey sl
ol aat fnil uill] b il
il fppeal] Pl o o et

Y i g
byl el lbiiadiLg
i Ly s plossln
o R At it e

gyt ol el hali
il Al sy ajd g2 gls
el e L Lk b
OlY fal das gasd i Lys
Ftl gl gl g a1

(o Joioa By e pudh 81
ol sl a3l S
ki Sy AT W plallg el
e L
il pnbically ] 5| st
Mgy s G A Baidy paly
! Rsaliaal @iy s
ST RS
Aoyl kg fge g 1 ilily
05 g0l gkl gl
b hesnsipal b ppaal gl pas
(il ) e whgl] ole]
pLbel) Lasall gl gy Lillc
Sy S ] gpeiadl gl
it 85 3] gl R
il Lol Ll T

s b T L
iy ibgll Siaylly Ll
al]’.iwul.ﬂu,‘ilhwl
Sladiilll e (it yloatils i 1)
o Laje) sigla L
as e g gl MU
42 (ol i o 1 L
i Richba 2 it s )
Mu“&mj..;gw ]
Eall phany spobids gl phdly
ol Sk} o i3 0 i)
LAl b st ) ol oo
ol LSl Slaluall AL
A gy ) LSk
el el ey Sy
g S el (pad eld
LT s S sl
[ RS-TRTINE ML T
w4 )l nly Cigys
bl 2yl S ] sz
o Bl 56 Ly e
L bt B ) oy
(ke (it hiatd | Rayial

- 69 -



Dr. Joseph Torbey

agb Oy

AL VLAYAT

S

nﬁwm-hwuﬂﬂmﬁﬂw

FLIENTRRINR TN T

e €9 1 8yl gyl
diaill o ylasdl3ake s duadill AalSCla §yalie

Bl 50 e

A it ] g ) Jpandlt 3 g 3 a8
et L YL L. P AP H LT
JL*1‘JMI‘HFF‘:TL’I-IH‘”HU}J
b pomall Lgluatls il Al Sl LM T |
J_,,luuu_,u_,kcr-ru.u.hmlps_,m
A b ] sl 3] gl gl i gl |
dige ans Lo 3|l ool i § isiehimad
.quuhaﬂleI

50 gt dafa i kil ) dnaid] 341 e Ly
b Dbl b i) bl L gl aliadauifly
AP i Als 1 g 4 e Rk ALIL S Sgpa
plall s ifimdiil A0 Ladit g padl g el ) satom
0 e Vi gl T4

Ul ¥ phdad il deiacial y dth g3 3 gy iSha
Lun g Al ) b ol il g g T sially
Lty D gt ol i ¥ 0 Jallg a jasl) saley
39 50l g by Uy gl y datalos s bl
Eaeie (o St il e g LRIy il el
Rl ool plladl

!ﬂfuulmlhﬂuMJ @iy
f.a... Hra £p236 Play pus s e g Lual|
u‘_ukﬁ-w#tmrbﬂﬂ
SleLaZE B b g Rl Al bl gl B0
u;ﬂ}._,al_uma',ﬂ,hr.hfmlndu-ul
bk s sl g bl Es] gl 1 s
el e ol i iy ausanamd s Lan st
Wgalt o ]ty Lgil sl gl
gl pia=bl §

(s Ml 8 Tl Sl )| ity
g ol il | s 30 el )

o B e

gl ﬂ_.qqul.;blﬂ:u.dlm.ﬂ.:udy
Al iy Eans) iy g 25 e Ry
uwyleIuh:.:.m‘lml.rnpl

mmuuuafyw.muhuu_._,
J‘“J\F.F:*"u‘—'ﬂh‘r-rﬂﬂuk‘ﬂhjm
LUl B8 Lonsly £ blabll ] s
h":-.h_u.uhdl.l_,_nnuil_unrql_qhﬂlﬁl

aflaale = &g in [T

Fate Liaalh] Ll Lol i g gl il
.:.._Ji},-.lu,:luv.im,,l..qjl
E‘Pﬂﬂ'q‘rﬂ':"i‘“t‘*#""m
iy ) Ll g Jphpens Tl i s
e ol ke ol Slasatt g
Akl gy ey gl i il ] gl
13 b s i B gt sl s

i gl g1 sl gl il sy
Chpd i S ) Al gl Stk
m'H‘“J‘M"JP ot
(105 2nsdg ok - Sl i
Ju’.\-lﬂ-h.lﬂ I':I.LIL, I'JJ,h:thq,q.ll

bl ) b s gl b sk a5ty
Ul it a4 ool il 4 30 Lk
'-E.I‘-"‘.'-.q*;" r_l.l.llvii__un'd.ll’dl._-q'l dal sy
pagl (laviaball g g oy a palill pUslll g Slagin s

agoadl jyalilatlan 1y} datath 4 cdly
s B o ko s Ty 2 g
G441 ) i e oy il ) g
e

bt syt Lsbmal Lttt (1 -1y
xpuall ) pt psald A s J ke ptalln ;g8
[ PPRCRPINTY TR L SR R e LY
ksl gl a5 LT iy kel ihsn
3009531 3T+l g gt
i Mol ol ol Aall 4 WY

rumvmmlmu..u;.:m,
I.H..nufu,!m.u__* s il b jloan Loaaa pd
LJLI..,.WIMJMJM' Silasallly
R i g it 28 e S | sl
uhMJJML’LJyMLI{IJ’HM
Bpilanty ol 1L 1 ae i Anbad g pidln i
M%‘-HHJ‘U‘JWHL‘#
B ! T TRl plas i il

-70 -



Dr. Joseph Torbey agbo C2yge .o

ol

SNy A v slag

Faa¥. sall

¢l 24523 i

gyt g ol el jedypel!

ol il b cilgsnll S i il g0 2o

Ll e ‘:,i i p s
po GG o¥Lally b Ralad
sl ol elbe¥t bl
Ubgena 350 06 abuae jitu
e T
Ll ol L il s
Oladiad ol s Zaladl
Lo bl Lafgally Saqpnll yiph
poodpbediy bl Laed
ol Al 40Ul allalal
Lhualll afupudd 5 sl
gl citia G i ki

Lttty dupod

) Saiiy e ile
Alachdl i apd o
atiiadl oy adley ol
Sgalpally slorilly 309 N
b LB b g 8
Al g absiyiy mSlagl g6
alealid| J-Dl ek i.j.'th."
yan slagd Jandl g kit e
Bghenddyl SRRl pualead)
MY el o gy Al

sl ¥ iclph e Al (S Ly
pladl paa¥l lel aiga e
plisg daspdl djiaatl dadd

by s

B e Tl

(Al algalls Ayl puizly
ot 3aee B gahall it
baiully oty gl 8
g baatl ety L
ibaiall b Ealeadddl olasads
pdas Gyl Jib A dpypadi
Lptonly ooy W Uikt 5015 Lauy
e L et L]
¥y gkl gl s
dla aa Lajli sl cladadly
- Al bttt

Lugallid fuaadl ladly 5l ilaly

gt el oS3l hads
My B gaps sigpl b gl
ghasill «'..l)..r gl caad g ol
algaatll dgalpal Lea daadllly
Ll po ptadly . Spaloadtl
g dapbiadly Lol
el gy (55010 Ll
Aoy glud dos dieaay
gl s Ui el sty
A o all bl el by
bigie | Alds (S sadpad
5 3 Srmnaih st o
Sy Lddllal a8 aaslly
diusall slag¥l dgalyal palain
gt dlailily

o AR R e ey
A Tl el s
chpeaiale 1 g udiza
Wi dyypey Lpleadl Lolid
sl 0 paipalt G el 8
it Bilload Loy 5 Lol adiaias
Ay gale Gl paaall 25 all
s v M7 als Hilaay 3la
o] b el 5 e
G dgaa pilakll el il
O T e
Jh.le.l O b i | B ERLG)
Spsiing gl dygfpad gk

-71-



Dr. Joseph Torbey

dpfdo g

= |

TV Y Oyl T apaddl

:uh,lali Lo of 9800 g,...m wadll I du ylo
Sl (e adge Comual a g oSS &F gt

L'-'HL‘-"‘ o g e iy LI-J.u sk Ay ....ﬂ...A.-JI Fer ]
sl s
il g cal Y| rlnad e [ RSO3 e ol g
e ipha |ty Blel ABAE BLL gl b Silsaall
Anely Slilaiiedl) S dua dagss i all plsdll
55 &) gL il o g A ik ikl
Ced
AFimtech ] ) Lua ylgidif s L8 430 58 Lo
g Sl Gl 2l I LSl il ol panta
iokabad g cillaatn’ g o Jlasl Edbad | o b G (R 50 g
lamihhl g g . gk ol 3 hdgan il g
laddeds )] laadge wdalll Slaasd) g, ey ALl
Sl gl b oo it Jials b)) of FinTechi
2l | e L] g A s o) g by 6 Y
acaliaddaill y
alsd

U Alaliadl S 3k ) o] Bl k] g s
u..hu,u,uhihi.-ﬂ d,a,ul,..ﬁ_.u}ugdum
38 (et AL g L i s d) Sl
Ll 1 g cya L 100§ A ol
G Ty 6 gkt ol (g Sidaid an ol puilndl Silgll b
dgadey Rad ) dun ) T pae gl ol o Ll i g

sfladl |3
Jendl bl
agpdll gl g (anll Sielan Sl ol ang
ol 15 g Sl s Lpnsl g2l a el Ly Ls g
ot i i gl g (ool ol gl e dik 0 4ok
il g il

gl bt sty st o s baman s ity
Lbtana Ly SRR gl ) s k) 5t il ol petial)
Hmhan,&gﬂ@uaﬁmyjl
Hoald Ligladhenty Lajlily bajlad Ll Ladige Saual
L_j.ulﬂ._.l-;a.lfuudl-“LH,.JﬁuuajaJd
e b gy A g ] ] g plic Sl plad g Sikalad
S ) el g ey ASH O paad [ asa A Gad pal
Bidle a0 2ala 38 3y AMA, sai ol Lin gl sl i
Al MY gl el kg el

gl (gl paald gl by il o jeae il
R adt idhyliad ) At Qlaiyiadt Lk iyl cp il R4
g - ol gan B o ol g JEN| ol dadisa g
Elya sans gl b gloal ] Sladl g ) it gl 8 o
C}nf""“] i'.u_PJI LJJL-.LI Akl FH.II EEJH\ ccl.u.ﬂ
s o ilaglel| Lapail eyl gl paad)
Lidpal |y Ll Sliadll fo sdisy sl A& (il
'\l‘,.nJJL.uu Lo u.n...'i.i\_’ st bt gt g s et
sl g s ks plad ) i s s e g e Al g
T T e L e ]
il s g 031 (31 A0 g8 8 3

Al

T e
e Bakad 8 ol s gl Rl (e gt
gl gl GLS Las b peodl plslll §pauf
s gy cobaplall jagal, o plpalfl e pusk ) idluasdi
e ey Ll | Crla AL B geah gy

Lkt s Liggem S ol ill plimas 5 M jLusly

| el calabandl y Aagiall y Busadt aldl sis

lz.iun‘.lu-hny,d.lm,.m Lo ] 8 B sl g

ORIRTION . o

(Rt e ¢ pppead) | S M Bty 3 Tl e i

-72-



Dr. Joseph Torbey

Jad B

lnill G Llad] i b s A Liha ylay
i gl Lol ] Fa
b s g mad aOas lhhia Lawy
ol anendy i ol (g S1a8 (il Sy
] Chaudjay 000 | freaal) EUal
Ayl ey e o8 i S Lty daalilly
il gl sl e Sl g pasatlly
Lot whyy Slifiye posas) palasdly
gl Loyl gay Lty
canll Sy ks UMM SIS aa
e gaall abliy wl Jpaclls hya
[ ilise Sun agll dllarl pasdall
f e

VAT amll— VoY a1 sl YT el

“h‘w“ilﬂ.l'luﬁde-_\ﬂlm

sl
e Soide B lasdl Sl s B s e
chetgls Blads Device connected ylia
sl mipunadsy dbBil o £aill paala it
ol e st Slelhill Pl B e
ALY iy aaal

s gl sl il glo ek cdly
o qgnil Leaglya T Lol e
g gty LBl Ll sl ait
o aldes e Jaalk Lesan Lk (sl
4pppalt

Jal Snl.:il.gg,l,n‘," L!.ég]eis:“ uaﬂ-ﬂ"

Jil llaag

adatidhall ST
bt gl gfya0 Als i 0 il
el 2B dFinTech) ddlall Lonpiyasally
Lagil oty bl gl ik
pakd ii:'u LU SAEN g heluy
iS5 106 B 5 48 gu Al Cilaasd
Wil o SIS e gy 2005 Wl
e antnd 3 Glaabily Shatied st
et laskll B sl Losglyat
o bl Lus gyl e aaiy i linn
S e il das) e oy gadgy

el

wrpibpnal el slaifiy ylid cbpena gindl
Ay g o o fecall it Cilaglnall
A g LI

Al jlaall SaTl s b G
a2 plall gl pleal glia aas galdl
@hahidl paal s aloy iugall lasal
il wdpena b dSlaplnall &ppael | puiiyl
S 400 ( gaEly adal el
Lt o o sty dualle D32 15 pm

Jeol alydgdadu Sl LD EElabh lagledl

Laglgifi -auh |
Wail acly Gloglaall |
ol il Lle |

tea
133 ) ey L panplll b 150 g
el il e iy Ll gl
datily iy adl Adpos Cladi el
Sl Gl Juaall ol patlll sdeall
Laghplll dddliall gl s g llall
{RagTech) Ll

phlially ol paliall A Ll
Iy neratic pallis o, g -l M st
&yighuany {8piall gptan LLo) - cimansion
wipaall J il - dagidl Sl
Jiiadl cillbis d:05 b ctpaall Byl
PO B ST A T P CPLI o
g wilanall 1] oI5 Loie sl gasy
ok il datila ey Zlolar )] plias
Ul s b iy il gy g
L hpallall Al e (ot RAAIL ililas

Allyal) Radlfa Achplaall b iy fpasalle
gl

dak
Slagbuall Laghas sl gh it Lo
ol ol e gl pbgmil e syl
B e
it sl Blaal daglgsul s
gy gy Shiglaal o A gy
Anjpen paanly depagll Slatiafl e
Aapbually Basdf sl b ) dskagt
cpliall gt gl oy claall g 22
ladh gkl Al dma ar 1 [y
RS S sty il
bpunall gl Gl by Ly Sl i3
sl ey cdalaimioil cal S dagas
il El) A0 g Bl s
@ el Glaadll Jmw las 55
b rpbly Jhde silanll iy @ (ghy (i
Wl g e ol ezl Lagipats ol
plaaie] s (e el Lty Siglali
gl elety st eyl aa
'{l'.l!'| Bilily yeabyall .ll.lilu. Jika q-,.“
ol aFlachy Jalaill g M ddla)

-73 -



Dr. Joseph Torbey Ao OBy .0

I

8 B A
2017 JoN) Cupdd 18 slag Y

g (B i S ) = ) A eaadl gl plLo)
A8k 1 g gl el gl AL gl a B gl
b Y Ay laad aada sutae p T U fuaa 1 sd

duad Lot ol Sad) b [y il el iy el Sngn o i e i e Sl
. e e
o sl Sy SNy DT gy BT aal il Ly S
el A5 Bl Ay padn gy e ZUS1E s e eall cagay e Tt e
e Y L e By (S el Ll ) e 20 s gy By LR
_|tiq_h-hlﬁﬂmq@spwﬂuﬂ_u)ﬁuliﬁ -
Gl Sty o b S et ol G 38 LS e el e TS
dsa sipabdll glaill pe aagl 5 S el el dall ey u gl
oSl il T bR e ) e il a0y e 2adiy
Lo AS | el U Gl b [plppaay Rall 1l ol e R 4 S g coed
Apge A sy A Ul we SSe Ayl dBay ol Yl g Aadise
e il 5313 M 2 50l sty vl (B € T gl Rl et 1 iy bl Al e TN i LSy
Glas ) Sl B il Sl Sl e liaall Juidlly g plag deis o5 35 pall GO D pan Sla iy 4 it LS e a1
5ol 5 5 el S Sl g g 0y B g e O A a3 S g sy A gl ) S ] ) S 0 S
ctpll IS LA il B e b g il 5 5 ll LD (B SIS
Lagea g op gil PLath lim A Lipantay U8 58 S50 51 2 gl ol sl iy i slgah el o el il 38 e o Al
gl Bl St ey Sl e el Ay 2006 pall S el Ui Aol SISy adghadl o g 8 el R0 oy
il il Bl gy e gt Tl Bt Y Sl gl gt RaS e adlall Uiagaaad ) s iy sgaladl pLGED 2
Closiayall i S i puamald Ll tlad] S y 35 ) Eatll Y 1 3 ik il LS 3 ey Al i e SSAN ¢ 3l AR
0 LeTia e St ] i emall LS Gl i dLall (i pdey b ) A i Ayl 1B Tl HE A G0
i a4 ) Uialene o g b alad) f5a A ALl gl SIS, 1ol ot e Cda Y AR AELE el ] G JS2
A ks i Y B g b e 300 Y e il gy ot ) S LS il ke S ) el B8y R
Y ek 1n iy Ly b Tyl 8 Lt i Fgla ol A gt el oy 5 A ) fall S (R
EAJ:;,L.:P.-L_J_‘-,.]JFL.'.J..L.NUJ.=P¢aﬁ,s_ﬁ¢mwm&1ﬂﬁJ,:]I,L._,Jl;:_,l,nwdgjiﬁyig.
gl By lptoe Al payil ol gl e 3035 S p ATl b Oee ) 21558 fe 1 i e igtadl e et (RS e Ay
Ly 0 e 20 Digie gema Jie A i b dadll d o 2016 plall 3 ki galll £ s g g Al i il sl Ll 3l
gl Bt ety 152 Bl a0 Y e e § o g Rl A s B a ol N ) a glatll il
PETRAIWEEVE I RWEEAL: B BTG 3 50 UM VPR R0 P RS SRR [ P RO, B 1R80P PR ER RS S B LS TR Lo
Bl T 3 gl 58 e el b i o] o e o el ) i ) i s e e g Al
Al bl plime ] G e iy gl 8 el i Al 5l gl el e e el Jny a1
¢ IFET TG TP O, [ROREEBE e BOUAR T L . Y. e e o e e R
#1 GHS Ll m iy gl fia g A ) R Al e B i e Ul Ml e i3 B
il giacdlly sameatil e T patinn y it Lt 1 a1 g g il sl (a5 3 Aty g pall Sl b pmlitlly plall e e e
Lliiid of Sy A A il CASS) apad Ty oy ol LS SISy cla Sl Gy apee s YTl S AHS
i T e P R . |, TS B . e R = B A e L
B R B g
spashs sl iy o pad Ubage (ol il Uske 4 eily eagdii aladl 138 5 tdpail A el claaadl o Sias Loalll el y V) oo
PUEVS ESPRRPRI UGS R, RAPNLT LTLYE - I .. o P | JPEPE R PR I B B PGS RS E R ERU BT R EL NS B
o Caa @ Uil yagah Jad iy ad st Ll b Ui 8 (i) Eiliaied y sty (g gl ) T il
Cm R Sl g T (IS 8 e Uil ] e Sl g o g ey DLl A RS 300 3 5 iy g 55 SN 5 el )
i Ay ) ks b s ahllial galll 2] g pudn g +iem
Gk 1o 3 S5 ) e i e e et b p g LG e g ) et B Al g pam B tely S g
el e J ek ge gl el coda ) gy Ve e il sl e afly ot il Bl Ll i i plall I il e
o s ) ) a0 gl LY il sl e R T T A R e A el (] e g L
U ety J gl man wie g ol 31 Ry e i e Al ol il g A il ol ol e Latl 5 ) A mitlan g i
B PR TORC YT RO BTRNMRER] b IR TRCH IS PSS, [N R PP [ e gl T S-SR 0 S TS T 5 PR O T S T
A i i st Uy g fea et i e i) s 5 Al D e iy Lol Feat Binae G (e il g Sndill o pidid
oM A Al el o pail) Bind ] ey gl b sliee gh Lo il kg s e Al Y Rle
T NER RS e T SR R T T T A R T PR PG i e R S
F200T A e Y sty e ot AR S die Ay il g g S e e gl B e gl el i S
20 ad m Bl 0 Sl 26 5 B3 B ey pm G e sl Rala Bt Lk LY 318 B AMLACFT G pey
D 38 et ALkl il 3 5 0 ae DB w2 e JEG AR 0 (S iy 12014 pall A Baile 318 A5 AML/CFT
LSR5l 42 A it b e gD il el A 5 el el il o A e ) el 2015 plad iy FACTA bt

-74 -



Dr. Joseph Torbey

g Gy

———

Al Sy Byl 2
Annual Forum for Heads

chobelr 2078

b dcvisall 2l ) gy Slaglaad
A

Ly
sdflaall dlasd ghall jue¥l ) aims e
saalt sldels Gubd Geopack sl dugall
Al gy 8 Sl = ol el
o el ppull Afenad alad| pazad gl
il ebta i il yall JGSH Ggutin
il aamlSy gee S tig g b Sl
bty dlaljall ylaall ga ciidall adady
1aa el Lt g s T8 gy
el IS jaing it - it e
Leg atpalil 2l LG clhll e
Loy byl daphpall dlyadl oBalag dbll,
ually gy Ldgsiadly pdad il
e e Jils gl e Laaga Uiy
Cilitall S ids oy 8wl Las llaa
Lehi e b 2 ) cjlieed] g
jlaall Sl dl NS Siice
fascall ciladtyll (o8 dladiall jlaally diall
gtk L8 UG ki (el
Pl tbisas ciige] pallghy ol Jugady
Gllenl ey, dilaill nudydlly Bl
At i

VOES sl ¥ Y g ok 1 dmaad

tJUdall Hile PULS] o sl
caclai Jlgalll fuué

dlgfes il hpad aopd Jedal Slag
itk il o e Bl it sl
R
Lo Sl poitaails L s} ol ls]
i el Gllt el Espuy dinde
bsgasy ilayt caslla

b sl gl gl mall e alkiafly
dogens by aaid ol Slaljally sgmall 2318
o Lol g S Wb Bledy Buagil
RS gaeld addid djlaad Edyll depasall
b alalall sl sl Gl ey s
Byl dakis | ahe Ll Sl drgasal sin
e Tl T
Ayl

F el iy lealle lacy la 89
pelisll ouiad Silbbia Labislfs ail ) pgunte
A gl et Zla) Slaglaal) o g
ik Pl Sl R 531 DECD
Foy R getiug whl Snals e 2018
apbnall 0 Jpusgh

deasiall shladl (i Sl 80 il Gt gLy
g e il Slagladl ol Gl
gl pa dolgalt TALCH MG pa ddlea
el silimib b gt walhll el

==
e i

ugas Jlaell ik s g daliag A
pyad pan U dijlial lalially —ni
claazngll Fule Sy dRwe JlE Sl
O 3 s el sl ULy Jyay
B 100 s gl Sl gl syl
lpdy o hpaall phlall gulas b iljshe
g Ley Sl yuydigSlly 4,500
il 5B ey gl e s 2 gyl
i alitia) clallad ity L (ORCE) 31

g gy g ot a8

s
miﬂlmmﬂ:wlﬁl.aﬁ
st Bl Ll I i Bl
i gy ddeie wilmgBl Jaacy Jlsalh ool
s ks et ol asly blag ks b
daply) Fias 1) bag (S gy dalll fyenga ga
oy gl Bl adl] silgiall A alad
aglgall cishially Jpall alosm] e po s
gyl dptioadl | e el G pgenn Sg
ouils Amia Alall i) (il e hass 381
el alpall Gaatal wall ek B abamidl
e 316 dall Jates ppilly sl bgas
dhg Aajny dalalill Slgaall gl a

el il oy o ol Calsl
sl ikl iy sl ol gy

.i-»wlﬂe-g-dﬂeiyﬂ ejenall
mmmmﬂ

el e il Shfnd b 21

ol podpasll gl ddatill gty sl
Sl P ok il ] ol el g
S il pudkall gan e gl Jaky
Sl el bl el oofs d
.sg:--_ic..mp,hl.i-apnuumfmm
‘;s“s]awupmu,uluml
M‘W i L) gralha (e ol sl
H-Jh.wa s 3 b 2 ) 15
Zadlidd (Rl e galiall Gl hidy
i Sl B Jlgall s

el cudhalygenie
Uolig gl jghi b

Gt kb gl baas GG iy
i et focsal s B 1 ) gl ok
dniiall cilelaall taudted Sl Jlgadls
it 3ot ) legydis Igiza G4Sa o ey
el g dlA] Egles 2 Laads gl
bl wal hegatll e gpalt fhatiad |l
A i o ERa i85 Liy ol
aclgdl laisale phedl gl iy
Gokgeg el duigls

el il el e el e g
oy Jlgall ot daatfy] Lamags o8 Jyaldl
Anggl

(ot gl ilasll alad] G G 2ily
s 5 el s ylad Fufiadl Sl Mg

-75-



Dr. Joseph Torbey

NG ST

THEDAILYSTAR

LR

Friday October 6, 2017

Conference tackles terror financing

BEIRUT: Speakers at a conference won
money  lamndering and  terrorism  funding,
Thursday underlined the imporance of
cooperating with tha internation:l
commumity and the LS, to combat this
phenomenon. Joseph Torbey, the chairman
of the Unwn of Arab Banks, told the
participants at the econference, which was
organized by the Union of Arab Banks, that
Arab banks had held several meetings with
.S, Treasury officials 10 discuss measures
o erack down on money laundering and
terrorism financing.

“The fssue of money laundering and
terrocism financing remains a global concern
despite international. regional and national
laws, which include o number of agrecments
that set o fromework for coordinming the
efforts  of countries and organizations
globally and reglomally 1 encoumer this
pheromenon,” Torbey said.

He ndded that the international ecommunity
i= updating laws and mecasures in view of
new methods and technigques used by those
involved in money laundering and tercarism
fimancing.

“All official and nonofficial [reports] arcund
the world bhave concluded that money
Immdering has doubled dramatically aver
the past two decades. The United Nations
Oifice on Drugs and Crime estimated global
money laundering in 2016 at wound 2-5
paereent of world GDP, or around §1.5
trillion to 52 trillion. Global spending on
compliunde dpainst money  Imundering  is
expected 10 exceed 58 billion,” he added.

According to the latest report by the Special
Investigation Commission, Lebanen lifted
banking sscrecy in 42 coses of suspected
invalvement n money laundering,
embezziement and wrrorist funding in 2016,

The report snid the SIC received 470 casos
and investigated 3809,

It added that 71 cases are still pending,
which menns the commission will determine
if they will be prosecuted, depending on the
strength of the evidenee.

Torbey noted  thal  organizafions and
individuals behind money loundering and
terrorism funding have exploited iechnology
and  advineed  date  systems o0 channel
MOIEY.

He added that banks have invested heavily
to counter these methods and coordinated
closely with: financial outhorities around the
woarld,

“The Union of Arab Banks has been secking
for years 1o achieve effective international
couperailon in  the field of deiecting,
combating and controlling eases of money
laundering and financing terrorism  and
extremist groups becsuse these crimes are
considered o menace to all societies and
countries,” Tarbay aaid,

He added that the Unien of Arab Banks has
o sct a plotform for dinlogee with the
Ewropean Union, the Federal Reserve, the
U.S. Treasury and correspondent banks.

The Presidemi of the Special Investigation
Commission Abdul Hafiz Mansour also
emphasized the importance of increasing
cooperation with the international
community 1o counter money laundering
and terrarism Mnancing.

Mansour drew attention to the rise In
cvbercrime in Lebanon and around the
warld.  =The losses.  resulting from
cvbercrime are estimated ar billions of
dollars, The seriousness of these funds is the
rapid transfer of funds and the difficulty of
racking them because they are crossed by
severd]  gounfries  very quickly, so it is
difficult o investigate the tors and
prosecute the perpetrator,” he added.
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Dialogue between Arab, U.S.
banks key to solutions: Torbey

Banker says severing
of relations compels
small lenders

to exit the marker

BEIRUTE: Scme Arab banks ase facng
dulficubzes “in them schsons with
Amercan correspondont banks due
to the high risks in some countnes
ard :mwrn% compliance demands,
said _Iuscp-h ochey, president of the

Execunive Commemee ol the Union of
Arab Banks Thursdsy

*Although b\.l.llh bave acopaed
mienmational best pracice m the
held ol GBI'IIrp‘IinH. same Arab
banks fsce difficulties in ther octa
tiois with LLS. corrmspondent hanks
and thas had bed 1o 3 decline (s thear
hank:mg operaions.  In same
mstances this detenoration of rela-
wons had fed te severmg relations
between some of the smalle and
meedium-size bank and the U8, cor-
respondent banks,”  Torbey told
reparters durmig a news poference.

The neves conlerence was intended
o shad light on the cxpecoed vam
Washungron and New Yook by 2 hgh
level delegation fram the Union of
Arab s on Uet, 16, 2017,

Thie debeganion wall hokl talks with
the 115, Federal Reserve, and repre-
seataives of Amencan CUIfTEa -
ibert banks,

The: event conncudes verth the m
ings af IMF and Workd ﬂ.lluuﬁlua |s
in Washingpon,

ilan-_ nﬂ]ll. vl theve nfo with mnqpqudml.lunh(m( at 3 dilfioult tiaoe for Jenders o the e,

Torbey sail the severng of tes
with the comespondert banks com-
el small- and medium-size barks to
exu ihe hanking marketand alsrends
their role snprovichios; vital services to
thetr comenumitics.

Mot Torbey did nor mame the banks
that are facing peoblems wich Amer-
Hean mrrtupuu;nt banks.

| |rp‘1ﬂh|m:m|u(mn:.it:|ml:
ical time 1 the region, which i fac-
ing aces ol rermnem and difficule
pobitical and scoory condizions.

Torbey said the Union of Arb
Banks hopes the Amb states and mast
noeabdy the GOC gates dispel thas
Ilack cloud, and deal rationally wsh

ing sy throwgh dialopue
COMmuNILAnoT,

He wa referring 1o the eriis
berwesn Quatar and some of s neigh-
bars. “In order 1o connue tha role
and m the face of dus realny, the
Limon of Arab Banks seeks, a1 pre-
wious years, to make this Arab-Amer
wan banking event a platform for
dirsct dealogue between Arab banks
and Ma]: central I:nulhﬂ:i a5 well as
berween LS. banks and sepulstory
sutheries, the Federal Reserve in
Washington, the US Treasury
Departmeit, the Intereaticnal Maog-
etary Fund, the World Bank, expens
from the Office of Foreign Assers

CM!IUFE mﬁ;xp:rdn from imhr;-_
rional firancial and regulmory
fes,” he s

For his parr, Viee Governar of the
Central Bank Mohammad Bassini
underlined the aff direct
talks between Arab banks and U S,
firancial authorines.

He abso urged Arab banks to focus
their um Mijﬂ_l! Arab p«salz
nberna I 18 imporant ¢
the Arab hanks actively take
el fonams, o y ihe
Lebanese bankang sector, ™ be said.

He sressed thae the Arab banks
have no problems with the Amencan
bank ing; seciar. — The Dasly Suar
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Torbey: More women entering bank sector
ol gl saigall e

Wkt Linieiar Anea Ban here

BEIRUT: The President of World Uinion of Arab Bankers Joseph Torbey said Friday that more
women e joining the workforce in banks and financial companies in Lebanon and Amb
countries, *The average percentage of working women in the Arnb banking sectors is on the same
par with some countries and varies with others. In Lebanon, women working in banks represent 47
percent of the total number of staff, in the United Arab Emirates it is 40 percent, 35 percent in
Cratar, 32 percent in Bahrain and 13 percent in Saudi Arabia” Torbey told participants in the
economic foram entitled “Enabling women in the banking and financial sector,” The farum was
attended by Jean Ogasapian, the State Minisier for Women's Affairs und other key hanking
officials. Torbey said that the Gulf states are making significant strides in the employment of
women and especially the banking and fimancial fields. He noted that two women were recently
appointed as chairpersons of a financial market and & bank in Saudi Arabia, However, Terbey said
that the women working force in the Arab world in general still lags behind many countries and
efforts should be focused to close their gender inequality in terms of egual employment, He added
that the Unien of Arab Banks and World Union of Arab Bankers are siriving 10 gel women 1o
eontribule more o the scotor, Torbey underlined the importance of removing all legal and social
hurdles to eneble women o work in different fields. He hoped that the Arab countries pass new
legislations and laws that would Ricilitate the employment of women in the future.

Al the end of the forum, Torbey awarded a plague to Marinnne Hoayek, the cxecutive officer of
the Ceniral Bank povernor’s office.
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U.S. hails Central Bank’s financial safeguards

Winsam Fastowh, Torbey ami Sarkis Yoghowrndiuan, ook part i ilie financial fooam

WEIRLIT: The United States sall com-
siders Lebanon as the financial hab
of the region and & pleased by the
AaEUTT s I.-|L|n |15 the Central Bank
mwy crackdown on mowey launderiog
and terrorism finapoing, a fnancial
adviser suid Thursdary,

“Lame of the speakers from the
Federal Reserve who amended a
forum i Beirut said they were
c:lmnnul\p' '.1r|:||||'|l with meamures
taken by the Central Bank to com-
bat money laundesing, Bur they do
realiee that there should be addi-
tivmial enhancement that needs to be
made. Up ol know, they still con-
sider Lehanois as the fnancial hob
of the region. They consider that
Central Bank of Lebanon has ful-
filled all the regulatory requirements
ther have regeeswed and bevond,”

the adviser vold The Dailv Sar on
I.u‘:‘s.llrllll.l ||| Wieen vty
The form was cantled “Post
Financig! Crisis: Lessons Leammsed™
'n.-.'|||. b was ongivieed by the Union
{ Arab Bariks and attended by offi-
-uh from the LLS, Federal Reserve,
The - talking alsou
rewadur ns and they
talked abowt how the Central Banl
1!1¢|| | proitec the LONSUImers l||u,|
B nking secte adviser said
He added thae th akers enn
sitlered the Central Bank of Lebanon
o be one of the soronge
Banks in the world in
tecehng the J.I"IIII'L b
seetor from any possible high rnk
Jnseph Toebey, Chairman of the
Warld Unbon of Arib Bankers, sasd
an the opening of the conference thar

the recent global financial crisis has
led 1o a deep revision of the syseems,
leguslations and financial regulanons
in every country aronnd the world,
He added rhat many public and
privare institunons carmed out a
comprehensive survey and siudies o
determine the cavse of the financal
erisie which rocked the world
=T hese arudies shorred many wealk
pounis that were the camse of the
toiincial ersem e the Unied States
and which speead 1o other countries
that have advanced financial and
banking systems, ™ Torbey explained,
He added that among the weak-
nessex in the financial symem were
e Tmen in I\i;ﬂ]-ri-\k Imaruments,
securilations and resecentizanos.
“Faced wiath these realies; the
ot ribe kg o o] ot 7 v o o el

the wehd have develioped new bank-
wng crigera and placed pew interna-
monal benchmarks char wall help
bariks be more shock-ahsorbent by
determining hanking risks in a com-
prehensive mannes,”™ I||rl|e.\ saud.

He added thar Basel Commirtee
had a leading role in the field of
developing regulations and [aws o
provect the banking system fromany
future shock in the furure,

“These resolunons have moached
o imporiant matters such s the
capital  base, copial  adequacy
Catioes, Stress Bests and governance m
the banks,” Torbey said

Chther speakers ar the forum alse
focused on recent |aws and regala-
[Hons lkhlbrlrd o prorect the hran.
cral systems around the world. = The
JJ'..r.n!y Star
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Argent sale

o

Mercredi 11 Novembre 2015

« Le Liban risque d'étre réinscrit sur la liste
noire du Gafi », menace Torbey

# Le Liban a ét€ retiré en
2002 de la lisee noire du
Gmuix d'action financiére
i répertorie les pa

non coop érm.fs:n mné’!
lutte L‘an.‘r: le blanchiment
des capitiux, ootamment

c:isnndmgonuflé gislatif
adopté en 2001. Agjourd'hui,
nous i d'étre réins-
crits sur cette liste s, a déclaré
hier le président du conseil
d'administration de 'Unien
des ban u‘ﬁbﬂ (UBA),
Joseph s exprimait
i ;ﬁmlm la f.::r;ul!m:
session do forum  annuel
des unités de conformité de
lutte contre Je blanchiment
4" argent et le financement du
terrorisme qui 4 débuté ses
travaux & ﬁ?mulh Des re-

présentants e, du Qa-
tar, de Jordanie, Soudan,
&lrak, de Palestine et de Tu-

nisie s& sont ainsi réunis ['hé-
tel Movenpick, en présence

notamment de. membres de
la Commission spéciale d'in-
vestigation mnncclcsﬁlmchl*
ment dargent (C31), pour
aborder les différents. défis
auxquels sant cnnﬁmmcﬁ Jes
banques pour appliquer les
noTmes mbi:mﬂ:tom?-l
ce dﬂmﬂlﬂt

M. Torbey a également
rappelé que « trois projets
de lois, destinés @ confor-
mer la législation libanaise
gnx exigences internationales
zn termes de Jutte contre le
blsachinient - Faspent &t le
terrorisme, &t ’:Iigépusm en
2012, attendent g
d'étre adoptés par le Parle-
ment. » [l 2 enfin exhorté
les députés « & voter ces lois
avant [ ion du délai
accordé par le Gafi & Ia fin de
l'année. » Les trois projers de
lois en question portenr res-

ivement sur : ['échange

dinformations fiscales (nu-

méro 8002 du 23/4/2012) ;

des amendements de la loi
sur le blanchiment de 2001
{numéro 8200 du 24/5/2012)
et sur la déclaration des
FOMMES €0 numéraire aux
frontiéres (numéro 7983 du
14/4/2012), Ces trois textes
ont € inscrits & lordre du
jour de la session parlemen-
taire de demain.

Appelant @ son tour 4 leur
vote, le vice-gouverneur de
ls BDL, Mohammad Bass-
s:n, hm:ﬁ;mltf mar

n te e

amnn des Nations uEJ“ca

concernant « ['asséchement

des sources de financement
du terrorisme ».

Le chef de l'upité de
lutte contre le blenchiment
d’ tde la B cen-
u':]szgm tienne, Moham-
mad Abou Muussii a de son
chté alerté sur I'éwvolution

" des méthodes des contre-

4

venamts « qui utilisent des
moyens te&nolnglques de
lus en plus sophistiqués ».
a ausi évoqué « la menace
ue les auteurs de ces crimes
?a;smmr peser sur la stabi-
lité économique et financitre
des pays ob ils sévissenr »,
mppdaut que selon |'Dﬁicc
des Nations unies contre Lz
e et le crime, les o
rations de blanchiment re-
présentaient 2 & 5§ % du PIB
mondial - soit entre envi-
ron 800 er 2 000 milliards
de dollars, Un' représentant
de la banque gatarie CBQ,
Mohammad Mansour, a
Iui, insisté sur « les dl.ﬂ"ltl.l]té]:
ersistantes imposées
utte contre le blsmh?;mt
d'argent et le financement
du terrorisme », évoquant
notzmment [a difficulé pour
les banques & identifier les
auteurs de crimes électro-
niques.
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Anti-money laundering law key to deposits

Leading bankers warn
flow wall be impacted
unless Parlament
passes erucial hills

10-11 November 2015 Movenpick Hotel, Beirut -

]-EIRLT.'-: ‘.ﬂudm,gl
]

bankers woened
TMeesday ehar the

ow of deposits 1o
chanon will be gravely abfecred if
he parlinment fails 1o pass crugial
alls on ann-money laundering and
errorism financing by the end of
thiz year.

“Lebanon will face severs hinans
zial sunctions if it fails 1o pass these
bills by the end of this vear and this
wll definitely impact the flow of
deposits to the couniry, warned

u.-u.'ﬁl Torbey, chaieman of the of

orld Union of Arab Bankers at the
annual conference on ant-money
lsundering compliance.

Chee conderence, which was held ag
Meavenpick Hotel, atms ot diseussing
challenpes facig Arab banks in
implementing anti-maney smndes
ing laws. The eveint was organized by
the Union of Arab Banks in cooper-
arion with the Special Investigation
Commission at 1|.I|4= Central Bonk and
the World Union of Arah Bankers,

Ini the past few years, the Ceneral
Bank has [ntensified it1 cam i
ag st suspected money laundeners
a Lebanon s name was removed
From the list of RONCOOPerating
countrics in the fight against dir
maney o 2001, Bur Lebanon \riﬁ
has (o make smmne amendiments 1o
the enrrent anti-money laundaring
and terrorism funding regulations 1o

be in full compliance with interna-
tional standards,

_"Labanon was removed from the
List of countrics thar are noncom-
pliant with anti-money lsundering
regulations in 2001 after succeeding
m creating compliance departments
w in financial msciouciony which
restared trust in s bonking ayve-
tem,” Torbey aajd, '

Mamau, befy, Torhoy and Basuai partopaie b de wk

GRSt lall aln
Warld vinian of B Warers

y Laundering

&

I i il e el o Dapran,

added that the de-tisking phe
nnﬁ:nuu also became widesproad
i Lebanon and in Arab counirics
prompring banks w end their P_\u_'u-
nees ties with high risk cusTOIMErs.
“The prolien with de-risking is
that it has resalted in banks lning
some  of thor oustnmers whic
inereased thi risk of witnessing mo_:-ll-
shadow banking activities, Ire said.
" However dealing with high risk cos-
tomcrs may on the other hand pose
threats to banks® relations with their
carrespondent banks,™ he :ilddrd. )
Trva bl #e3 e Fully compliane with
inernational  standards, Torbey
cmphasized the nood for cash decla-
ration on the borders when money
toansfers exceed o specific amount.
*This procedure does not Hmpuaco

bankine secyecy at all because most —

of i oney s wansferred from
Afvica and Gulf counrries, where
thete oxist po obstacles m money
mevement |as opposed| to the U5,
and EU countries,” he said.

Alsg, Torbey added that this pro-
cedure does noac nim o collect taxes
because moncy that s generated h}'
Lebanese purtside their country i
ot subpect 0o Taxes,

Fiowever, he added, amang the
|14'u'|§ rcqulu-d amendments & tax
exchange informarion agreement
for money penerated insucle
Lebanon. “The absence of tux
exchange mbormation was not oon-
sidered parr of organizcd crunes b
then it was illdu&'d i pacts sicoed
by the U5, and the EU and it is a
must pow,™ he said, :

“The mx administoation in
Lebanon did nat have the right o
i m:lﬂrc ax E'Vﬂl.lﬂﬂ cases bur this
whould be requived afier the Parlia-
ment passes the tax exchangs infor.
mathon agreemenc.™ he added.

Torbey said thar law 318/2001
relared mrl::ighrmg terrorism should
be amended o include crimes that
are newly listed incernationally.

Muoreover, he xaid that Parlia-
ment must approve the 1999 LN,
treaty designed o criminalize acts of
financing tertonam. The convenricn
alxa secks to promere policy and
judicial co-operation o prevent,
Investigate and punish the financing
of such acts.

is views were echoed by Abdul
Haler Mansour, secretary -genieral of
the Special Investipation Commis-
sion who emphasized the need o
take part in I:i:!! 1998 LML treacy,
which, he said, 13 capable of solving
two-thirds afthe problems current-
iy !n.cing Lchmwn.

“We really hope chat Parliamens —
agbpruvl:gl,: anon’s participationdn
the 15939 LN, treaty,”™ he sad,

Mansour noted thar 5 percent of
member ceuntries In the LN
approved on this wreaty and Lebanon
and Somtslim are the anly two Arab
countries that are nal part of it yer,

“But Qrﬂm hyas Irm.d: h“d:;w
foa VE treaty [asopposcd 1o
l:bmﬂn," he said, e

Mansour wid dhat it is in the
miterests of 1he couniry o fight acrs
of financing terrorsm because they
contribuste to increasing inflazion i
additon o weskening  public
hinances due to tax evasion.

He aleo spoke of the threat ema
nating from the increase in eyher-
erime and mast specihcally stealing
from ey hank accounty,

" This has inereased at a remark-
able pace and the problem with
these kindsuf erimes = that it's dif-

}t\.ula'dl 43533 B At pall Al Olplly Ll B ol y¥ ) Ly Jlse¥! ok Tl
“ifth Annual Forum For Heads of AML /

fiaik 1o traek stmlen moncy becansé
whey mave froo one country (o S8
eral other countnes within 24
beurs,™ he said.

Mansour said these crimes have
also ancreased im Lebanen, wherehy
the number of hacks mcreased from
1ust one in 2017 to 63 over the past
few months.

Mohamed Abow Moussa, ooy
uve director at the Egyprian Money
Laundering and Terronss Financ
Comlating Unit at the ce:::mlm
af Fgypr, repeated  Mansour's
remarks by saying thar advanced
technology  contributed  to the
IDCIEASE 1N Erimes

gave & prosentation on the
threts imposed By new payment
methods, such as postpaid cards and
erowd funding, on fighting ang-mon-
ef laundcring and erorism funding.

He said that posspaid cards do noe
alloow for idenaifying their waess and
are mainly in countrics thar do not
have stroeg regulations for anti-mon-
e lanndermg and errormsm funding.

He added that some temronst
organizaton sesort to crowd fund-
g disguited as chasiey grodm

ticit money i g bid 1w commic
their crimes,
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| BEIRUT: Chairmin of the World Union of Arab Bankers Joseph Torbey Thursday opened the Information Technology forum
: in the presence of representativas from 10 Arab countries. Torbey said the [T industry has now reached £3.7 trillion and will
| rseto $5 tilion at the end of 2020. He added that Arab baniks need to keep abreast of the latest technological develop-

ments. Ali Nahle, hear of the [T secior at the Central Bank, said the Arab banks must prepare long-term plans to degloy
I technology to guarantee secutity for their dlients. = The Daiy Stor i
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Blanchiment d’argent :

Torbey plaide la cause
des banques arabes

Le président de I'Association

des ban du Liban (ABL),
Joseph Torbey, a affirmé que
certaines banques arabes ren-
contraient de sérieux pro-
blémes avec les es cor-
respondantss bien qulelles
respectent pleinement toutes

les recommandations inter-
nationales sur le blanchimen
d'argent. '

« Malgré tous les efforts

certaines banques
m:m commencé 3 ren-

contrer des difficultés avec
les bangues co ondantes
et font A un in des
transactions, voire méme une
rupture des relations de corres-
flr_ondmcc », & déclaré Joseph
orbey lors de la co nce
« Combattre [e financement du
terrorisme », & Bruxelles.
« Nos banques s'emploient
a promouvoir linclusion finan-

-‘.:iéré et un Qév:lopp:m:ﬂt s0-

cial et humain dans une région
déstabilisée. En sz ant
notre partenariat avec le reste
du monde, nous continuerons
4 assurer une croissance éco-
nomique et la prospérité, pour
combattre la pauvreté et la vio-
lence dans la région », a ajouté
M. Torbey, reconnaissant que
le financement du terrorisme
est devenu I'un des principaux
défis auxquels font face les
bangues.

« Dans "notre monde, le
blanchiment d'argent et le
financement du terrorisme
continuent de constituer une
menace séricuse. Ceux qui
souticnnent le terrorisme font
preuve d'une e créitvité
dans la mise en place de plans
afin que leurs opérations de
blanchiment passent inaper-
cues », a-t-il dit.

-131-



Dr. Joseph Torbey

Ak Goyr

ars oy dgpod Uil o
b juasd e oliYall dlgil et
Sbpllia A5 Jady dliy b
o (il g8 Lo Byl L)
ol panad Ldgal Glass sl
o Mgy asplally &jpiual
o Lap ey Ldpadd Gl
Cllsial Gy olas pli
f gy A0 Lhjlanas i sy
PR | Lugaall olasddl puali
lall juasaid el Ldalealily
r'n-ulj_.i-u'ﬂ.w--uduus
iy ) ha) Dl
g pond i B g ol
dpas iy At gl gy
i el gy g LSl
AN el pglaidy gailt ped
i ualiy 0 &y fonad s

o lllian o8
b el paaS LR e dady
ool sb dailly pelaid
Ay B sl el i
ey Ly g o g
baag¥l iyl Ll Jaal
gl Juak il L gl Haihy
il (MENAFATE) «lag Jsgady
o Uldale 2100 o gy
Joah e clagiley oluagi
Lale J iasall gaad iyuadt

el

1.\:,_]"1‘]0.;;‘..11

: 19398 = iyl oyl yodpall (gd il
dd gl ds) pol| byl 2 al.‘i)_tdl b ibigaa

LailSa g plual dygpadl hladd
oilgiad Uuany dalys dyilall sk
Sadtill N sl hae] dglaa b
PRESUR SUPRN TR P
Lailla oipnl wlataia (o Lajdy
T [ YE TR 1% (-

o fellindllaar o el g
el Laalis! g b (gl s by
e Sl § gl oluted
WS gl pas dadly
aligres dupll Lijas iy
Adpall Jlisall pa LliNe i
5 pabl Lgauas dalyd

e 71 ikl 20U pladl iy s spdiy
o Ll dglaall Do
Qhliall b Ui pime 430 Lbsa jolay
.!:_H.'l My oligdys 30 Lae
Sty Sl B pdlogll addyy
ol B ohid A el
i.mum‘j.il..ﬁ oliglsyd 6l flaa
Gl gpaall gl yai
Lo gt o) gai dgund cilass]
Leliall 5psl Lonlual B by
oluai 138 B das ot L sl
M ol gl iy

il hiodd dasan s s
pipastl  pdl a1 ety
dadefl Tegane |y wgyad
e gl o ddpaall Sliald
goalaill i Gyl (psdgeaall § 1
b “lyl E..u&-l t-h aladfly

Byl e adinds

| o e A e g 8

B ¥l -t i
e g e Jyat dadisi

Jutiyy
T [ L. S T T

: il padalai shae ¥l e o gailly

9 iy 55

DO e s e

Ié“i'!ﬂﬁﬁ-'pi.*"n Ll
Loyl Pyad) i o bk’ o
mmi..ugl,.u‘mui

Y oyl Lillia (Sl adbal
:j.tu 0o Jukly el Lide
Lay Bugus g o A sl
Uppon oy 35 gy g3 ol 05
Gud Iy dle Luayyy daiip
Lapsa ygo a5 g o el
pH Lladas o b Lualaly
M"'N@Mﬂ:#ﬁ“ 3l
J polie pal IS
2l s iy kg

-132 -



Dr. Joseph Torbey

g Gy

L o 4

2015 Jsbl 4 Aaaxi

pany A Al yall Aylaall
Laulade) pk y e yjlsa)
o Balaall ol jlaat Jubil
piuus dadlSe g JUGeY| Jia
sy ) 15 e g )l g—atl
Le Bl jiali Uit | cibalicia
Cilaush #led] o] palalls (a3
wiyltrall Al Ul yalt
L2038 Uaus giall 9 6 yiucll
gty b paall Ga—udl G
Ggie Gl pall b ;0
algilaadan

daay,s pladal o) yely
Julsd o LSl | (e ettt
Lol iigleill yaghadg ol pudli
aly ) Glsasl Jgla
.:L'-l!ll‘, u—-‘hﬂ”l’" fETEVES
Jandiy dakliall dasyadl s
dcganacy Ligyyl O Ggladlt
@il Tikaiial el Joan
Ladtsal Ll i1 Jlasd g dacui gt
dgaiy Jig-a¥l pa—us
pas3 A1 (iBLilina) malt 1
adasynll J gl Lasile

Rt 11y Bl a3 LS 4 1 s

A L oyl g 0 S 3 oyl g L

Lisataay Ligaa 199 o
Agilasiae slua
SLBayly g—aill 3yl JS 53
Al faad 1 JlasY By o4
gkl 1 E L) ot

adiladadl  d ool
dawol o)) dtiyle o]y
ple Laspall b jloaall dataall
o0l Y ojstadn ¥ 1L
Do A\ gtlagll oy
il bl Siuady g
Y ples aluadiyl ._,.im
St U Lo ¢ g9 [y gali i3
Cilawd A350 Ul pad A
Lo papall sleaidy gai Zawud
B yaastl Laalcuall | it
gt Ll Ll yaal] eliall

2aluaddy] 138
L ylas paan () sy
Clagie  apadi duall
b jlaall ps Lgilitle
L.U.:u.cu u,ﬂl I.l_.air:jil
Wlkes b il gl
tnuuhu;q..h,a_..i_,mul

agdiaall Hiall oY sasy Al
clshiall siso o pudslg
Sl el gt duulud|
3,40 U gl ] iy
e Oa—toaall Jgas 3
dallall dakisil u_i uihllh-lq“
o lsdll ] s i.m’ll..-.ll
dalaall Cilas plill g w.ll_gul
,:_,&___LHJ dabiges i dlatall
(519 a1 Jagaiy Jigal
s 1k o laddl g bt 31 )
paiaall (asdadall elasyl
Cogril ol g S5 gl
adpdilis Lagia “-lll-.lvdl
ol ole b sduby
Al o LgelS Sl l.ulha-u
Jand 3 JLIAlly hiall
g o sl jlaall
=g (51 (st l.l-nu B pud s
i pe Bl g el il g
Cpoads Jaudii g Ju.ll:- doisyg
adaila| i_n.\lut.lil alalis
a—l-.l_}lJl NJJl_l.d.l.“ u! J-,SI_’

ba—agr

— Sy Dy W
J'I:ﬁj'i,uu.ﬁ‘; sl = |.l'._1.:|-|il
R i
S50 b el higm plaa
= il et paall iy
g dadisa ga oty
slad iyl gi_.ll Sttt Y|
Las 2l i oyl sl
oA Lo ST s dakiall
el Lall pbfpall il
(soLuaitl s 0 I ity

(53 Las pull Lbadall piiY

sl bjleaall sladl siel
all aail paty3 g sl
u'll 2yl k,._Ia.aJ ol
ATy I odd Aall i ¥, 8
.Jli,,n-w ple Aall (4 ¥,V
ol ol jlaaul pdlASS)
it Silond gl ) s gl
Jas peayb sla) Ligauos |
o pbicslll (it | e Faii
dgal pusl Olsad ugag )y

- 133 -



Dr. Joseph Torbey

g Gy

AR S

Yolegd e ol

ylal] Cilsaand alall slia¥ plais! il Cigy
e 8l 95 o] iyl ley golalo i s

diuby Ll Ll caila
el Slmaa 40 ok b
Lol cilelh il Bilaa o4
Sty gailiold o

b phpaell plball dadlals 4§

ol hrll olas g4 o)
Al galashll
oapepeisllals ils

flezal Jost s Lol |
ARL g plal’ iy dloally 9

Opmpusdy Gy Lallia Lo
dylaall slal sasl @ik o ksl
Jga gl sl Fgaieag daipall
gl iyl chag 228 3
Ledlslasy Lyl Laad ol ke
{De - Risking) L.l aall
el el G ki
AU Jglirgy Lpall byl
gl skatil paghal ol
o bty kel olasd el il
Juse | degana) N Julall Jold
aad) lianat il fall (B20
A el G il )

Juholl patlazy|

Slaptaall daglis dags sl
s Joly iy Lugpull Lgd ol
A8 el djladly jlaad
oaslgi 3,18 Dyl o yuaely
Lidlaus! (pdt puSass’ gyl
layga parily sy pillcdlaas
ke oS Epllg Lplatll g e
Sy lann N Joag ol jgatlig
o e paal Lidleliad (e plial
g ppli e Viag el eayg
ol dlas Lataas jlid

wilpraad gpalad daal sl

Thill Lusalilly Lyall L]

bppad ol aladl sy

ek’ JaSidd b dijpes

ylaadl Gaaball il il

Bl aS duagkithy Lyl
ol cliiag o §aiall

LSyl djlasly

Sged oo [l GHeal i ks
whlaadl o pplasd o n

gl al’ Luasdiily Lyl

iy gilylictiuia b ilzal

Wi il s Ll e

vt Laashy adgo Shusabeg  dglath jpall le Layga pazky
negall (paadpaall hyall sag¥l g syl le S) o lly
bl djlaslynay pugd)  Lolelil oo gLl gyt i
ol oadgagiipn sl kil e
o phog Ll dlaaliolady  slady dalall LY ga by
.:’il Cadlbna! gapad dglaadl

b Lally geataad iy e’ Bl 8 g Leaalall
lsean g ppletll o¥ilga od  lialll Jgll flasap ¥ ggjam
daslily bygpadl daad  Lgpall daadl Siasaad ualel
plapl GHALLIIig gty dpatn g Uglh dalidly
e challs g Ligtos allay s Lataly Lygpe Ugs 26 180y

- 134 -



Dr. Joseph Torbey

g Oy o

Yode o YA duagl

s gall Giglaall b &y pissll sflgall Sgiuall HAlall

Guppbiall Gu Lok il
iyl i gpall Bl il
eyl 3yl ) pycay Lelad

i S b e s Sl
(gl sipall iylsy alill Lial
sia pyly ppall dgle gl puplal
gaal kel gy LUSIY
G el gyl 2
ofs Bl dob dmi p
dyg)l plyly il laadd
Canly bl sjlgall dsall ol
dualt iy
o 15 gl ] € 2t o
i joysl] daphall Ul
R
OB sl e e palSl
i S Ll Sl S dy
ey e |¢lnﬂq:.}ll.al£._.h.lhl
LALLE daan) e Jliall o o8y
deiad ol gt o Clalaally

anbila dualle dlly ke phong
Fyadl glaih el i
chagdally Raladll luadally
gl ey A o L kel
ey L 6 s gyt o Gl
P ey lndantig dalphnall o
¥ el Ll oS o e
el

leps sl pub gl .‘.H
Dl iy B

by Cahel oyl sy

e e bl el gn i) ltly o

oVl Liad it ke gl 1]
e kg
b syl ) a3 o e
i the) cundl i b s
g gz o Unglad (tunches
il s o Inad daugs il
o el b Lt g
LA L ng il agll

bk aag e

cabley cly L ge odla)
Dt b dshial d6hal dual
ik Ll il Lt e

A g ¥ dgah ol et adpneh

plla ity jpady Imaled 355 o
bl Al g gl Jli
Upall iy Jonl Iy b, TS
LS g el iy 13 i)
FUib S ga dansia i1l
Uyag a1 ol Incenl

s ol e 2
Dartpaall gl b yuty
plall gy auh s ol
uﬂ :.L..' gl Claall alas
i il dgall s H LAY
Augplly 08

epaza o ¢ il ksl oy
dal b Aglll afall gede
e L gl byl
Loyl Bl G el dsan!
gl sfalt St

Muutdll zgpuall eop
adlall Olojll chg
dnllal

o gl 26 23 3
Rl ) i ppmial
e b gl ) o el 131
Gl gl gl g2 iyt ol
o el gh gl afl Bl
iy i3y sl Jac b
ey gl ol g ] il
glally  dpuladl dgudl S
okl el 3 Ldpaall dekiall




Dr. Joseph Torbey

g Gy

Yeto jpai v elay il

&

(oS ¥l - pisall § padl AU
dyd jun g dpagdaile duld; Silyas

lopralylpln jali)

Caleypdiall Baage &aa)l alagly
il Sl agnd & by ool
Jiga¥l Lagend EadlSa; Flexd
cedaall Ealan coalay Pl Jugady
sa3ad g, Skl EoSiel Eylea
ole FLA Y o sgdiaSgall
A3 Eilos ileag lilsel
Lo yadg Eallall Silaihall 4
Oailedl payldie &8l cglaal by
$0 pasnld S e byl e o A
soe ool G, L8l ey Jlatd
hayShll ZuShell Zalea cagaall
o o) Lprgptall Go oyl
dayguliliciboiglygall
deblio Jacisg

299 Spp-alay Jolad dymual
aleasiiil poa b Sl dypas
il el G algadl Ji s e
_‘g}un." '-l"i L..ﬂ.ubg

elalll cilglas @abs] Jas hais e

ol radid a3 cdglay
- gall Gi,aall jigall Eiaal
Lidglas p oo™ Jloa 5, .Y
Latygs o-le el —aifig &y ,all
dgma Ga ol lag LeSladghauay
EalBol Laslise Jaads Jlaas A
Cdpaall Joall yailag Loaljillg
Slas ) Lhs adl ek oSl
cpdlall b iyl all Jla <l
o 2aid ol sHgmadl G gls
whlzie: dalaiall dassall Esjlas
dilaai S1LA, 5. dalils.al
aalsd (Lagas dobyllly degar
HUaa il o33 dauts (55 hikal
e A Eraliiadl penlaagaall
By yall Jgodl

ole ElB, il Eagl gl Lal
S JLES cagsa jaas cBlagdl
sralasll auagd (M aasy pllall

L S [ B e YA T
Sl - oyl by ol
aali ol goaa s " lgaay
FEET P S YRS} SN ST 1Y
Laspall chjlnsdl aladl Loakha,
ol bl sl ulsag
o oglasdls  Glas iy b
o dylaall e B AE, N Esal
<ol

ol il LB & elyl
oty Sl j9ad 2 2o
oyl padyenall Glyalt slazal
Ol iyl s s dsnas el
alady plall Oaalll chagy ko Biga
ireid ploig S, 0ll dsla ol
hilaalt e S48 0 Eiad G,
pSla il cagan jraw Gyl o
g_,.‘..a'l.n.' dasasclialid, a,
ui*.ﬂi.u.l’

- 136 -



Dr. Joseph Torbey

NG SIC

1280 23l — 2015 jsai 1 sl !

as01Sa 1 ,Spsall- Loyyall b peaall sl
d19lgl il

Jlo b Wor-eg Yot alu pelasl
oo didsa Sl oyay pac
Aglle dp oy diduna SilSpa

olaaadysies

gulas il #f slna 4
Sl el ataad
Al Olegddes  peeafpe
= el Lhpsal  clidall
Sl yajs LiShe Syt
aam paahs Gle duliylly Ll
Elly (satua el G cliiall
Sl cijlaall alasl g gatasil
Gpled gl pad h pas gall
By Al il g did
o hpanally llall ghill alas
: lladl
1§)denlay

hpas @Sla Gl a3y 0gps
ofl @y realts dats Gl
el sl Gl pgeleall
wlih pd el sl
waglad Gl capmn G4 gas 14
=
Aibiul lanalys 3l Gl

.

Gin Bl iy o lidy

i pSall daslyll dolas cagaall gur
Pl gl duepdd ga el

3 b ad
Ay St Renlid s

D paatad jlacal M gl Jlig
g b el dguiil bl
pllall Z38 pipaty lpaal Jaall
sty bl ljeall pladdl
gy hag s il

A s ohigasall dallay -
Slnal

ghly Aesll aclh oy -
el Gyl o e £

gyluwo ¢lin : 3gas
0o 2y Ul gdlgd
olid) 6 Loylis]

ralaall Fellafl dusssl (panead -
iyl dag0 Loge Yy deginall
el iy

ALt phliall fusad -
Sllall 4 Ehhda Basap il
B b (el a3
ol payh duasny daskl

Shcdall ol ey -
Ol Ay asylally Fpaall
aliy Wiy %0 G e byl
Bl ClSplll pblia ol

Ty gl Sipath= pal i LS i P ot

ol e Gl b Chama dggell

wdjlaall be G050 Gial gty Ll
i gl o sibd wgen pa
o Wyl o ap 3 guigh gl
addll s e Flasy Gl

Lol b cadall A dadled
D Ty ghBall Bylaly Jlaadt
piuee dadile Slilal Sllhc,
chycly aolagh Jugady Jlsadl
Pl ey Il Lyd
dslaglnell palpll clacly (JUia
e Sany il dealiall
et gt sl Lo U320 5lga
aghyaall Juafl Liaks
kel gon 8 e sl 3l
Jia b olgall slagleal Juail
eijlaal hay ealyy oJUzedt

duc wjlno :aup
Clgao azlgi
2olgilblle .0
alwlpoll wjlnall

Al dlehall ol
et 8 Ly laats unsiy
ot plaa¥h piay by il
clllpall gl L aladell
sl bl gady Loy dalyaalt
chlaall pasd dalpall clasi
oy dbaglaly  bpdeall
ity Aabpenall Faall (s (N

4

E

1
i
¢RI

Lx
e

E
Q§E§'
Eirets

E

3431
Ez%tﬁ
t

£

E
E
kst

FSE
it &
313 :
<4 b
Fbgs

114
it
f]’
33

- 137 -



Dr. Joseph Torbey

b g

THEDAILYSTAR

LEBANDON

Thursday, June 11, 2015

Torbey calls for financial inclusion

BUDAPEST: Chairman of the
World Union of Arab Bankers
Loseph Torbey said one way to com-
at poverty in the Arab countries is
to provide low-cost financial servic-
es 1o low-income families.
“Financial inclusicn can help indi-
viduals better with poverty,
especially the challenges of irregular
income and occasional large hills,”
Torbey told artk:l ts in an inter-
national Arab Banking summit held
in the Hus capital.
inclusion is the delivery
of ﬁnanmal services at affordable
cn::&ts |0t"£ sections of dxsad\;am&g:d
a -income segments of society,
in contrast to financial exclusion
where those services are not avail-
able nor affordable.
The World Bank estimates that
there are more than 2 billion
in the world who do not have bank
accounts or the ability to receive
financial services due to the high
cost offered by commercial banks.
“In the current itical con-
juncture, some Arab countries are

und

painful moments, deeply
in pmblems such as unem-
ptﬂymmt, poverty, financial exclu-
sion of large segments of the young
and dynamic population,” he said.

“In these regions, fighting
should pass b}r e umnon
and financial inclusion, whic
key elements to sustainable dwel
ment and growth,” he added.

Torbey stressed that banks
should also play a role in fighting
poverty in the region.

“In this context, the banking sec-
tor is called upon to contribute to
resolving the problems caused by
povertjr unemployment, illiteracy

meager economic growth rates

gg ensuring fma.m:la] inclusion and

ucation, and giving consumers
access to the financial systems.”

He also called for financial edu-
cation at schools in the Middle East.

“Financial education could even
start at schools to ensure the acqui-
sition of financial skills by new gen-
erations, cqualhr as mathematics
and sciences.” — The Daily Star
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