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Torbey a sa sortie de Baabda : Le secteur bancaire

libanais est I'un des plus importants au monde

Le président de I’Association des banques,
Joseph Torbey, a affirmé hier que « le secteur
bancaire libanais est I’un des plus importants
dans le monde et constitue un pilier de la
stratégie de développement de I’économie
libanaise ». « Quelles que soient les
circonstances, le secteur bancaire restera le
secteur le plus fort au Liban », a-t-il insisté a
I’issue d’une rencontre 2 Baabda avec le chef
de I’Etat, Michel Aoun.

Soulignant que les discussions ont notamment
porté sur la situation économique et bancaire
dans le pays, M. Torbey a expliqué que le
président Aoun a mis ’accent sur « la solidité
du secteur bancaire qui, malgré les événements
dans la région, a réussi 2 maintenir des niveaux

stables de liquidité et de dépots, méme a des
cotits plus élevés ». « Ce qui est rassurant pour
I’avenir », a souligné M. Torbey, signalant que
les discussions ont également porté sur le
dossier de I’électricité et le gaz offshore.

A la question de savoir si les élections de
I’Association des banques étaient a ’ordre du
jour de la rencontre, M. Torbey a expliqué que
celles-ci se tiendront le 29 juin. « Cette phase
est consensuelle et on fait une rotation des
postes au sein du conseil de I’association, a-t-il
ajouté. Nous nous sommes entendus sur le fait
que notre collegue Salim Sfeir préside
P’association. Nous espérons que la base
bancaire approuvera ce choix qui nécessite une
approbation de I’assemblée générale. »
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REUTERS

Thursday May 2, 2019

Top Lebanese banker warns against raising

interest income tax

BEIRUT, May 2 (Reuters) - A top
Lebanese banker warned on Thursday that
a proposed hike in the tax on interest
income would affect capital flows to
Lebanon, weaken banks’ ability to play
their financing role in the economy, and
obstruct growth.

The Lebanese government is currently
discussing a draft 2019 budget that would
raise the tax paid on deposit interest
income to 10 percent from 7 percent.
Interest income had been tax free until the
levy was introduced last year.

Lebanon is saddled with one of the heaviest
public debt burdens in the world and
Prime Minister Saad al-Hariri’s
government has vowed to enact long-
delayed reforms to put state finances on a
sustainable path.

Joseph  Torbey, chairman of the
Association of Banks in Lebanon, said
Lebanese banks hope to see the
government succeed in agreeing an
austerity  budget, calling for a
“fundamental reduction” in spending.

But, addressing a Beirut economic
conference, Torbey warned against
underestimating the impact of “subjecting
the banking system and its deposits to
seasonal taxes at every opportunity - as
happened last year” - a reference to the
new levy in 2018.

This “may be repeated today through
raising the tax rate on deposit interest to 10
percent, affecting capital flows to Lebanon,
weakening the ability of the banking sector
to play its its financing role, negatively
affecting interest rates and the cost of
financing the Lebanese economy, and
obstructing growth”.

Finance Minister Ali Hassan Khalil told
Reuters the draft budget projects a deficit
of less than 9 percent of GDP compared to
11.2 percent in 2019.

The budget, seen as a critical test of
Lebanon’s will to reform, is based on an
economic growth forecast of 1.5 percent in
2019, which could rise to around 2 percent
as the economy picks up, Khalil said.

Lebanon’s public debt issome 150 percent
of GDP. State finances are strained by a
bloated public sector, high debt servicing
costs and hefty subsidies spent on the
power sector.

Serious steps toward reform could unlock
$11 billion in financing pledged at a donor
conference last year to help Lebanon build
infrastructure to boost economic growth.
(Reporting by Tom Perry, Ellen Francis
and Laila Bassam Editing by Mark
Heinrich)
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Wednesday April 10,2019

Salameh renews commitment to $1B stimulus package

BEIRUT: Lebanon’s Central Bank Gov. Riad
Salameh Tuesday reiterated his commitment
to a $1 billion package to finance housing loans
and the productive sectors.

Speaking at the opening of a forum on finance
and business organized by Confex, Salameh
told participants that Banque du Liban had
launched new subsidized loans for 2019, with
$500 million allocated for the productive
sectors in dollars, and $220 million for housing
loans in Lebanese pounds.

It has also allocated $100 million in loans for
non-Lebanese residents.

Salameh said the subsidized loans for
expatriates would be in dollars, not Lebanese
pounds.

The governor also said that Kuwait’s Arab
Fund for Economic and Social Development
had provided a $165 million loan for the
Housing Bank.

“Thus, the total amount for housing loans
ranges between $450 million to $500 million for
this year, and this does not include the housing
loan programs launched by some commercial
banks,” he added.

Salameh said the $1 billion package should
contribute to 1.5 percent GDP growth in 2019.
The Central Bank governor said the cost of
financing in Lebanon had risen, but
emphasized that the subsidized loans would
help reduce these costs further.

Salameh also said Lebanon’s Capital Market
Authority had made progress toward the
planned launch of an electronic trade platform.
“We expect the CMA to grant a license to
operate this platform in June, although the
purpose of this launching is to secure more
liquidity for the private sector,” he added.

The new electronic platform will list small and
medium-sized companies as well as bonds for
the private sector so they can be traded in
secondary markets.

Salameh said Lebanon’s GDP growth in 2018
reached 1 percent, compared to 2 percent
growth in the MENA region.

“Obtaining local funding from Lebanese banks
has become more difficult. Bank loans to the
private sector represent 110 percent of GDP,”
the governor said.

Salameh said BDL had issued a circular
encouraging the creation of real estate funds.
“We hope to establish more real estate funds in
order to liquidate the unsold apartments, and
this would secure more liquidity in the market
that can be used for lending,” Salameh added.
He also touched on the support of the digital
economy.

“Till this date, around $250 million has been
invested in the knowledge economy and there
is an additional $250 million which is also
available for investment in this sector,”
Salameh said.

“Meanwhile, Moody’s agency has downgraded
Lebanon’s rating. Standards and Poor’s also
revised Lebanon’s outlook to negative,”
Salameh said.

“BDL has anticipated these matters and beefed
up the capital of the commercial banks.
“Thanks to the financial engineering in 2016,
the capital adequacy ratio of Lebanese banks
has reached 16 percent,” he added.

The governor stressed that these measures had
allowed the banks to circumvent the
ramifications of Lebanon’s downgrade without
affecting the capabilities of these lenders to
provide loans. “BDL once again reassures [the
Lebanese of] the soundness of the banking
sector in Lebanon,” Salameh said.

He repeated that BDL was committed to
maintaining a policy whose aim was to preserve
the stability of the Lebanese pound against the
dollar.
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Finance Minister Ali Hasan Khalil also talked
about the Treasury’s finances during the
forum.

Responding to a question from a member of the
audience on the health and social affairs
sectors, contractors and hospitals that are
waiting on government payments, Khalil said,
“Frankly, March is not a secret. It was a
difficult month for liquidity, and it was largely
handled quietly away from the hype. From
Feb. 24 to the end of March, we largely froze
about 99 percent of spending that was beyond
salaries, wages, debt service and the payment
of dues to hospitals, social affairs, health and
contractors. The funds will be in their accounts
soon after the funds allocated to them have
been disbursed. Last Sunday, I worked all day
for this purpose, and we injected LL700 billion
[$466.67 million] for that.”

Asked if there were clear instructions at the
level of political blocs to proceed with reforms,
the minister said: “This process is not a luxury.
This is a matter related to our survival and our
existence. We have no reservations about any

action that contributes to the alleviation of
waste and corruption and the reconsideration
of all existing matters.”

Khalil said there would be no protection for
anyone involved any corruption. “But I would
like to point out that the nature of our system
is rotten: We cannot talk about real reform as
long we offer sectarian and factional interests
over the logic of citizenship. And so when we
reach this, we will have achieved reform,” the
minister said.

President of the Association of Banks in
Lebanon Joseph Torbey underlined the urgent
need to proceed with reforms to pull the
country out of its economic crisis.

“The first [reform] is in the electricity file, and
the approval of the budget for the current year,
with the restructuring of expenditures and
imports, leading to a reduction of the deficit
rate from 11 percent to 8 percent of output in
the first phase, and then reconsideration of the
commitment to reduce the deficit to 5 percent
of output within five years,” Torbey said.
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Wednesday February 20, 2019

Hariri promises no new taxes to reduce budget deficit

Prime Minister Saad Hariri promised Wednesday that he would not impose new taxes on
institutions or individuals as a means of reducing Lebanon's budget deficit.

Association of Banks in Lebanon Chairman Joseph Torbey, who headed a delegation to meet
with Hariri, had reiterated to the premier the importance of rebuilding the Lebanese economy
“according to the stipulations of the CEDRE program, which includes a number of demands
that would help [this process],” according to a statement from Hariri’s press office.

At last year’s CEDRE conference, which was held to boost Lebanon’s ailing infrastructure and
economy, members of the international community pledged $11 billion in grants and soft loans
to finance Lebanon’s ambitious Capital Investment Project, a five-year program aiming to
rehabilitate Lebanon's degraded infrastructure.

To unlock these funds, Lebanon has promised to first carry out much needed reforms - chief
among them the country’s budget deficit, which currently stands at about 150 percent its GDP.

As the new government worked to form its policy statement, a number of politicians, including
Telecommunications Minister Mohamed Choucair, said they would oppose any attempt to
address the deficit that involved new taxes. They called instead for Cabinet to focus on the
wallowing electricity sector and wasteful spending.

Torbey added Wednesday that he would be able share Hariri’s optimism about any proposed
economic reforms only if his government reaches an agreement on how best to carry out such
plans. He said that “up until now, it seems that there is consensus on fundamental issues.”
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Saddam-era Iraq deposits were repatriated:

Osama Habib| The Daily Star

“Banking secrecy does not apply on these
deposits and hence this money eventually went
to the Iraqi authorities,” Torbey told reporters
during a news conference at the headquarters of
ABL in Beirut.

The banker was responding to media reports on
the foiled attempts to extort money by some
Iraqi and Lebanese nationals, who claimed that
Iraqi money deposited in Lebanese banks
belonged to them.

Lebanon’s General Security, headed by Maj.
Gen. Abbas Ibrahim, and Iraqi intelligence
jointly uncovered a network that tried to extort
several Lebanese banks, including Bank Audi.

BEIRUT: The President of the Association of
Banks in Lebanon Joseph Torbey said
Thursday that the money deposited in
Lebanese banks during the era of former
President Saddam Hussein had been
repatriated. “Naturally there are financial ties
between Lebanon and Iraq [from a] long time
ago. There was money deposited in Lebanese
banks by the Iraqi central bank before the fall
of Saddam Hussein.

“After the fall of the old regime and the
emergence of a new government, these
deposits were transferred to the account of
the Iraqi central bank at the U.S. Federal
Reserve.

The suspects presented fake documents and
accounts to the banks and tried to persuade the
lenders that the deposits belonged to them.

But the banks rejected the claims and called on
the Lebanese and Iraqi authorities to investigate
and apprehend those behind the scam.

Abbas earlier estimated that the would-be
extortionists tried to claim over $1 billion.

The Lebanese and Iraqi authorities managed to
apprehend some of the suspects and are
investigating who is behind the criminal
network.

Torbey emphasized that the main goal of those
claiming money in Lebanese banks was
extortion.
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“These people were willing to settle for money
from the banks in return for their silence. But
we did not fall for this scam and went straight
to the Lebanese and Iraqi authorities,” he
added.

Torbey also stated that the Lebanese banks did
not lose any money as a result of the scam.

“After the banks confronted these individuals
legally, no one will try from now on to extort
the Lebanese banks,” he added.

“We would like to extend our sincere thanks
and appreciation to the competent security
services in Iraq and Lebanon, especially to
[Maj.] Gen. Abbas Ibrahim.

Our banks have demonstrated over the past
decades a strong immunity in the face of all
local, regional and international challenges,”
Torbey said.

He added that the Lebanese banking sector
would not be shaken by rumors.

Torbey also touched on the subsidized housing
loan crisis in Lebanon and the efforts to find a
solution for it.

He added that the new government would find
a mechanism to activate housing lending.

“The governor of Banque du Liban recently
confirmed that the coming days will carry more
financial packages to support loans, especially
residential ones, but the size of this support and
allocated funds remain under the ceiling set by
the monetary authority,” Torbey said.

The ABL president also gave details about the
loans provided by the Lebanese banks for the
productive sectors and real estate.

“Bank lending is not limited to housing loans
and social loans. Banks play an important role
in financing the economy, including the real
estate sector, where prosperity in Lebanon has
often been associated with the boom in real

estate and construction projects of all sizes and
types.

“About 131,000 citizens benefited from these
housing loans,” Torbey said.

He added that despite weak economic growth,
the banking sector recorded 5.7 percent in total
asset growth during the first five months of the
current year, while deposits grew by 2 percent
or close to 2.4 percent in the same period of
2017.

“This means that the volume of deposits will
increase by about $3.4 billion in the first five
months of the current year, which is sufficient
to cover the financing needs of the national
economy in the public and private sectors,”
Torbey said.
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Liban : Le secteur bancaire fait le point sur

plusieurs dossiers chauds

CONFERENCE DE PRESSE
Le président de I’Association des banques du
Liban (ABL), Joseph Torbey, a tenu une

conférence de presse hier au siege de
’organisation a Beyrouth pour faire le point sur
plusieurs dossiers sensibles auxquels a été
confront¢ le secteur ces derniers mois.
Cette intervention survient dans le sillage de
I’annonce par les services de renseignements
irakiens, puis libanais, du démantélement d’un
réseau de malfaiteurs qui tentaient d’extorquer
des fonds a de grandes banques libanaises
implantées entre le Tigre et 1’Euphrate, dont
notamment Bank Audi. C’est d’ailleurs par ce
dossier que M. Torbey, qui est également le PDG
du Crédit libanais — une autre banque libanaise
établie en Irak —, a démarré son intervention dans
le but de couper court aux «rumeurs» qui
« créent un climat d’incertitude et de confusion »

L’Association des banques du
Liban est revenue sur le
démantelement récent d’un
réseau irakien de malfaiteurs et
la suspension provisoire des
préts subventionnés.

Philippe HAGE BOUTROS | OLJ

vis-a-vis du secteur bancaire libanais.
« Copies de documents »
En début de semaine, les services de

renseignements irakiens ont annoncé avoir
démantelé, en coopération avec la Shreté
générale libanaise, un réseau qui répandait de
fausses informations et tentait d’extorquer des
fonds a des banques du pays du Cedre. Le
lendemain, le directeur de la SG, le général
Abbas Ibrahim, fraichement rentré d’Irak,
expliquait sur la chaine al-Manar que les
membres du réseau étaient des Irakiens et des
Libanais qui pourraient é&tre liés a une
organisation plus vaste.
Selon les informations supplémentaires fournies
par M. Torbey, les malfaiteurs réclamaient la
restitution de dépots réalisés dans des banques
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libanaises avant 2003 en présentant des « copies
de documents » qui prétendaient en attester
I’existence. Les documents en question étaient
« faux », a-t-il précisé, ajoutant que 1’Irak avait
rapatri¢ par le passé la quasi-totalit¢ des fonds
déposés par ses ressortissants dans les banques
libanaises avant la chute de Saddam Hussein en
2003. M. Torbey a également souligné qu’a sa
connaissance, seuls des Irakiens avaient été
arrétés a 1’issue de 1’opération lancée par les
renseignements des deux pays. Selon plusieurs
sources bancaires, toutes les tentatives
d’extorsion lancées contre celles des 10 banques
libanaises visées par ce type de pratique ont
échoué.

(Pour mémoire : Oyez, c’est de la croissance
qu’il s’agit 1)

Nouveaux mécanismes
M. Torbey est également revenu sur la
suspension provisoire, début 2018, par la Banque
du Liban (BDL) des mécanismes de subventions
des préts au logement en livres libanaises qu’elle
avait mis en ceuvre pendant des années.
Cet arrét a progressivement paralysé un secteur
immobilier devenu accro a ces subventions et
dont I’activité a été impactée par I’instabilité
politico-sécuritaire au niveau local et régional
depuis le début de la guerre en Syrie en 2011. 11
a ¢également provoqué une crise sociale, en
suspendant de facto 1’octroi de préts bonifiés a
des taux treés réduits que les ménages les plus
modestes peuvent obtenir via ’Etablissement
public de I’habitat (EPH). A ces facteurs s’ajoute
enfin la polémique lancée fin juin par le
journaliste Salem Zahran. Ce dernier a en effet
déclaré que des personnalités politiques et
grosses fortunes du pays avaient indiment
bénéficié de ces préts, avant de porter I’affaire
devant le parquet financier, qui a demandé un
complément d’information a la BDL.
Sans s’attarder sur ce dernier épisode, le
président de I’ABL a souligné que les préts au
logement subventionnés a travers les plans de
relance de la BDL (mis en place en 2013 et

suspendus en mars) ou financés via les réserves
obligatoires des banques (un mécanisme
généralisé en 2009 et arrété en octobre dernier)
avaient représenté 75 % du total du crédit dans
cette catégorie, soit 9,5 milliards de dollars. Il a
ensuite appelé a «trouver de nouveaux
mécanismes » pour soutenir le crédit immobilier,
aprés avoir rappelé que la BDL a prévu de
débloquer un nouveau plan de relance en 2019,
comme |’a annoncé son gouverneur, Riad
Salamé, le 24 juillet. M. Torbey a par ailleurs
espéré que le nouveau gouvernement, qui n’a
toujours pas été formé pres de trois mois apres
les élections législatives du 6 mai, s’attaque en
priorit¢ a la résolution de ce dossier.

Hausse des dépots
Enfin, sur un plan plus large, le président de
I’ABL est revenu sur les derniéres performances
du secteur bancaire, marquées par une « hausse
des actifs de 5,7 % sur les cinq premiers mois de
2018 » et une « augmentation des dépots de 2 %
sur la méme période, soit environ 3,4 milliards
de dollars », sans toutefois communiquer de
données completes sur cette période. Soulignant,
comme souvent, la résistance du secteur a un
contexte de croissance molle, M. Torbey a
appelé les responsables politiques a tenir les
engagements de réformes — notamment
budgétaires — pris par le Liban vis-a-vis de ses
soutiens lors de la conférence CEDRE, tenue le
6 avril a Paris, contre le déblocage de plus de 11
milliards de préts et dons pour réhabiliter les
infrastructures du pays. Lors d’une rencontre
organisée avec la presse mardi, le vice-président
du groupe de la Banque mondiale pour la zone
Moyen-Orient et Afrique du Nord (MENA),
Ferid Belhaj, a mis le pays en garde contre les
conséquences négatives qui pourraient survenir
si ces engagements n’étaient pas respectés.
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Torbey: Si le pari de ’économie est perdu, la
politique elle aussi succombe

Que pensez-vous de la santé du secteur
bancaire a I’heure actuelle malgré de
nombreuses nouvelles plus ou moins
alarmistes ?

Le secteur bancaire libanais demeure solide,
bien réglementé et fonctionne en conformité
avec les nombreuses exigences réglementaires
internationales. Il bénéficie d’un cadre humain
hautement qualifié et des investissements
considérables en technologie. Nos banques
libanaises sont présentes dans 130 villes du
monde.

De plus, les fonds propres des banques
libanaises ont atteint les 21 milliards de dollars

Joseph Torbey, le président de
I'Association des banques.

Le président de I’Association
des banques estime que la
transformation digitale est
inévitable pour les banques
afin d’offrir des services plus
agiles a une clientéle devenue
plus connectée et exigeante.

en juin 2018, affichant un taux de croissance
continu de I"ordre de 12 %. Le total des actifs
gérés a atteint les 233 milliards de dollars,
représentant pres de 400 % du PIB. Les préts au
secteur privé sont de I’ordre de 60 milliards de
dollars, dont 55 milliards octroyés au secteur
privé local. Le secteur bancaire libanais
posseéde donc les fonds nécessaires a des
investissements dans les projets
économiquement viables, et nous possédons les
moyens et I’expertise, en collaboration avec la
Banque du Liban, pour assurer le financement
a long terme de tels projets.
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Par ailleurs, les dépots des clients dans les
banques libanaises ont dépassé la barre des 177
milliards de dollars en juin 2018. Et en dépit du
contexte ¢économique difficile et de la
conjoncture  géopolitique complexe dans
lesquels nos banques opérent, celles-ci gardent
des capacités professionnelles et des réseaux
relationnels importants leur permettant d’attirer
des dépots et de réaliser des taux de croissance
variant entre 5 et 6 %. Les agences de notation
les plus importantes soulignent la capacité des
banques libanaises a attirer des dépots pour
ainsi préserver la stabilit¢ économique et
financiére du pays.

N’oublions pas que tout au long des 7 dernicres
années, le flux des réfugiés syriens a exacerbé
les problémes économiques déja existants au
Liban et détérioré davantage les infrastructures
dégradées et les services publics engorgés.

Le gouvernement, une fois formé, est donc
appelé a entamer d’urgence des réformes
structurelles nécessaires stipulées dans la
conférence CEDRE pour améliorer le climat
des affaires, moderniser 1’économie et le
secteur public, et ainsi donner [’essor
nécessaire au secteur privé lui permettant de
réaliser son potentiel. Le plus grand défi des
responsables politiques a I’heure actuelle est de
relancer I’économie agonisante, car si le pari de
I’économie est perdu, la politique elle aussi
succombe.

Que pensez-vous de la tentative de piratage
subie par des établissements bancaires ces
derniéres semaines et quelles mesures
préconisez-vous pour renforcer la sécurité
informatique ?

Les tentatives de piratage existent partout ces
temps-ci dans notre monde interconnecté et
visent toutes les sociétés et pas seulement les
banques. Cependant, ces derni¢res appliquent
des mesures de sécurité plus robustes que
d’autres institutions, étant donné qu’elles se
doivent de sauvegarder la confidentialité¢ des

informations des clients et bien évidemment
leur fortune. Des standards internationaux de
sécurité¢ informatique sont appliqués dans ce
domaine, tels que I’'ISO 27001 et le PCI-DSS
(Payment Card Industry-Data  Security
Standard). La sécurité informatique est
¢galement un processus permanent qui évolue
avec I’évolution rapide de la technologie et vise
a protéger et a maitriser le contréle d’acces et
les droits des utilisateurs du systeme
d’information. De  plus, la  sécurité
informatique, ce ne sont pas uniquement des
solutions techniques, mais ¢également des
mesures de formation et de sensibilisation a
I’intention des employés et des utilisateurs,
ainsi qu’un ensemble de regles clairement
définies. Les circulaires de la Banque centrale
portant les mesures strictes a appliquer dans ce
domaine sont nombreuses, a savoir : les
circulaires numéro 69, 144, 222,225 et 272. Le
chemin de renforcement de la sécurité
informatique est donc continu.

Avec la crise actuelle, encouragez-vous les
fusions-acquisitions entre banques et la
numérisation des services pour créer des
synergies et réduire les cofits ?

Concernant les fusions-acquisitions, la Banque
du Liban exclut toute fusion-acquisition entre
les banques alpha de la place pour éviter
d’éventuels risques systémiques.

Par contre, dans notre marché libanais saturé de
banques dont le nombre s’¢léve a 49 banques
commerciales ayant 1 065 agences, les fusions-
acquisitions sont encouragées entre les petites
banques pour stimuler la compétitivité d’une
part, ou avec les banques alpha d’autre part,
pour éviter des difficultés éventuelles dues aux
couts ¢levés de la mise en conformité avec les
réglementations internationales de lutte contre
le blanchiment d’argent, le renforcement de la
liquidité, les normes comptables IFRS9 ou de
protection du consommateur, FATCA, RGPD,
et la liste est longue... Toute opération de
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fusion-acquisition devrait cependant é&tre
¢tudiée au cas par cas, et dépend beaucoup des
négociations entre les banques elles-mémes.

Quant a la question de la numérisation et la
réduction des cotts, la transformation digitale
est inévitable pour les banques dont la majorité
a déja entamé ce parcours afin d’offrir des
services plus agiles a la clientéle, devenue de
plus en plus connectée et exigeante. Le monde
digital et I’innovation ont contribu¢ a une plus
grande souplesse d’utilisation pour les
consommateurs, surtout les jeunes, et une
réduction des colts pour les banques.
Cependant, toutes les opérations ne peuvent pas
se faire en ligne ou sur les distributeurs
automatiques de billets (DAB, ATM), surtout
lorsqu’il s’agit d’opérations complexes ou de
conseils financiers et de gestion de fortune par
exemple ; les clients dans ce cas préferent
s’adresser a une personne de confiance a la
banque.

Les banques libanaises continuent de
multiplier les agences a travers le pays, alors
que partout ailleurs dans le monde celles-ci
sont en train de disparaitre au profit des
applications mobiles. Comment expliquez-
vous ce phénomene ?

Dans notre société, le réseau d’agences
continue de jouer un roéle important, étant
donné que le critére de base dans le choix de la
banque est la présence d’une agence proche du
domicile, et beaucoup de clients préférent
toujours le face-a-face. Cela dit, I’amélioration
de la relation client passera certainement par la
technologie. Les DAB ont beaucoup facilité le
retrait et le dépot d’argent et de cheéques sans
passer par le guichet. De méme, les cartes
bancaires ont redéfini la fagon dont Ies
consommateurs gerent leurs paiements au
quotidien, et la consultation de compte sur
smartphone gagne de plus en plus de terrain.
Pourtant, le numérique n’est pas la solution a
tout, et beaucoup de défis demeurent encore a
relever, surtout sur le plan de la réglementation

qui doit suivre le cours trés rapide de

I’innovation
bancaire

technologique

de

I’industrie
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ABL renews compliance to all banking rules

The Daily Star
BEIRUT: The

Association  of
Banks in Lebanon reiterated
Wednesday the commitment of the
banking sector to all rules of
compliance and transparency
under the supervision of the
financial authorities in the
country.

“On the occasion of the completion
of the parliamentary elections and
the effort to form a new
government, the association
reiterated the commitment of the
Lebanese banking sector, in all
circumstances, to implement the
rules of  compliance and
transparency under the umbrella
of the official monetary and
supervisory authorities, and to
ensure its proper performance,

particularly American and
European rules, to ensure
Lebanon’s secure sustainable

engagement in the international
financial system,” ABL said in a
statement.

Lebanese banks have seized every
occasion to assure that the sector
will continue to cooperate with the

financial authorities in Lebanon
and abroad, with special emphasis
on combating money laundering
and terrorism financing.

The statement added that ABL
expressed its great satisfaction
over the completion of
parliamentary elections which
were held on May 6 2018 and in
accordance with the sound
organizational and administrative
procedures, adding this
constituted a success for the
authorities and the government.

“The association hoped that the
accomplishment of this task
[elections] would mark the
beginning of a qualitative leap in
Lebanon’s public life toward
further activating the work of the
constitutional institutions, the
performance of public
administration, revitalizing the
country’s economic movement,
combating rampant corruption
and strengthening state
authority,” the statement
explained.

ABL saw a need to speed up the
formation of a new government to
address all the country’s problems.

“The Association called upon all
political forces to complete the next
constitutional tasks as soon as
possible, particularly the
acceleration of the formation of a
new Government whose priorities
and ministerial plan for the next
phase will be the implementation
of the promised structural and
financial reforms in the financial
sector,” the statement said.

It also shed light on CEDRE, Rome
and Brussels conferences which
were all held to help Lebanon
achieve growth.

“The association unanimously
affirmed the importance of
building a just and capable state.
[It also] stated that the Lebanese
people bore significant new tax
burdens in order to strengthen the
state with all its functions,”
according to the statement.
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Les banques libanaises réaffirment leur volonté d’appliquer les
réglementations « américaines et européennes »

Apreés la tenue des élections
législatives et dans le cadre des
efforts déployés pour Ila
formation du nouveau cabinet,
I’Association des banques a
réitéré hier « ’engagement du
secteur bancaire libanais, en

toutes circonstances, a
appliquer les régles de 1la
conformité et de la

transparence sous la houlette
des autorités fiduciaires et de
controle officielles ».

Dans un communiqué publié
hier, I’association a réitéré «
son attachement a la
performance connue et
distinctive du secteur bancaire
en matiére de bonne gestion des
risques et de respect de ’action
bancaire internationale de
maniére précise, notamment les
régles américaines et
européennes, afin de garantir
I’intégration siire et
permanente du Liban au sein
du systéme financier
international ».

Les législatives se  sont
déroulées dans un climat
international tendu entre les
Etats-Unis et I’Iran, a la veille
de Plimposition de nouvelles
sanctions américaines contre
des parties accusées de

financement clandestin du

Hezbollah.

L’association a exprimé sa
satisfaction aprés la tenue de
I’échéance législative « dans des
circonstances sécuritaires
calmes et des mesures
organisationnelles et
administratives saines, qui ont
constitué un succés pour le
régime et le gouvernement, et
consacré la pratique
démocratique du  peuple
libanais ». L’association a
souhaité que la tenue de cette
échéance « constitue le début
d’un saut qualitatif dans la vie
publique du Liban en vue de
plus de dynamisation de
I’action des institutions
constitutionnelles, de la
pratique des administrations
publiques, du flux économique
national, de la lutte contre la
corruption et du renforcement
du pouvoir de ’Etat ».

L’association a ensuite appelé «
I’ensemble des forces politiques
a mener a bon port les
échéances constitutionnelles a
venir dans les plus brefs délais
possibles, notamment a
accélérer la formation du
nouveau cabinet ». « L’une des
priorités de la déclaration
ministérielle et du plan d’action

du nouveau gouvernement
pour la prochaine étape devrait
étre la mise a exécution des
réformes radicales et
structurelles promises aux
plans financier, administratif et
économique, ainsi que la mise
en application des résolutions
prises par les instances
internationales et dans le cadre
des conférences qui ont précédé
les derniéres législatives (Paris,
Rome et Bruxelles), compte
tenu des initiatives, projets et
engagements qu’elles
comportent et qui incitent au
développement économique et a
la stabilité sociale au Liban »,
note le communiqué.

L’association a souligné « a
Punanimité la nécessité de
lédification d’un Etat juste et
capable, sans que ce dernier ne
partage son autorité avec
quiconque ». L’association a
enfin rappelé dans ce cadre que
« le peuple libanais a enduré un
nouveau fardeau fiscal
important dans le but de
renforcer ’Etat dans toutes ses
fonctions ».
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Les banques toujours mobilisées contre la
« double taxation »

Le président de I’Association des banques
(ABL), Joseph Torbey (a g.), et le secrétaire
général de Dorganisation, Markram Sader.
Photo P. H. B.

FINANCE

L’Association des banques du Liban a défendu
le bilan et les revendications du secteur lors de sa
réunion annuelle avec la presse.

Philippe HAGE BOUTROS | OLJ

Le secteur bancaire a une nouvelle fois exhorté
cette semaine le gouvernement a revoir sa copie
en matiére de fiscalité en supprimant
notamment la « double taxation » a laquelle il
estime étre soumis depuis ’année derniére.

Devant un parterre de journalistes locaux réunis
jeudi a I’occasion de sa réunion annuelle avec la

presse, le président de I’ Association des banques
(ABL), Joseph Torbey, son vice-président, Saad
Azhari, et le secrétaire général de I’organisation,
Makram Sader, ont en effet confirmé que les
banques étaient toujours mobilisées pour
obtenir ’amendement de certaines dispositions
contenues dans la loi n° 64 adoptée le 10 octobre
2017. Le texte avait été voté quelques jours avant
I’adoption du budget de 2017 au Parlement — le
premier aprés douze ans de blocage provoqué
par des tensions politiques. Il contient une
vingtaine de mesures fiscales devant financer le
relévement de la grille des salaires de la fonction
publique entrée en vigueur en aoiit dernier.
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Trois de ces mesures en particulier avaient
suscité une levée de boucliers de la part des
banques : 1a hausse de deux points de la taxe sur
les intéréts bancaires de 5 a 7 %, qui touche donc
ceux qui s’appliquent sur leurs propres dépots
ou sur ceux percus sur les bons du Trésor ; la
hausse de I’impot sur les bénéfices des sociétés de
capitaux de 15 a 17 % ; et, surtout, la
suppression de la possibilité pour les banques de
déduire le paiement de la taxe sur les intéréts
bancaires lors du réglement de I'impot sur le
revenu.

Dans son discours, M. Torbey a réaffirmé
Popposition de PABL a ces mesures jugées
injustes vis-a-vis du secteur et qui peuvent dans
certains cas « taxer jusqu’a 50 % des bénéfices
de certaines banques » — celles qui tirent
I’essentiel de leurs revenus du rendement des
obligations émises par IEtat. M. Torbey a
également déclaré que les banques avaient
demandé que les députés « rectifient » cette
situation au moment d’adopter le budget 2018.
Ce dernier a finalement été voté le 29 mars sans
que la question ne soit abordée. Toujours est-il
que la position des banques — qui est partagée
par plusieurs représentants du patronat — ne fait
pas I’unanimité au sein de I’opinion publique.

L’ABL est également revenue sur le bilan du
secteur bancaire a D’issue d’un exercice 2017
compliqué, marqué par une croissance molle —
estimée a 1,5 % par le Fonds monétaire
international — et les répercussions de la crise de
novembre provoquée par la démission avortée
de Saad Hariri sur fond de tensions irano-
saoudiennes, a I’issue de laquelle I’équivalent de
presque 3 milliards de dollars de dépots en livres
ont été convertis, selon un rapport de Bank Audi
publié en février. Répondant aux questions des
journalistes, M. Torbey a estimé que Ila
croissance des dépots en 2017, qui a atteint 3,8
% a 173 milliards de dollars, avait été «
suffisante » et méme « excellente au regard de la
situation » au double niveau local et régional. «
Il ne faut plus s’attendre a ce que les dépots
augmentent de 15 % par an », a lancé M.
Torbey, appelant notamment a relativiser les
inquiétudes sur la situation financiére du pays
soulevées par le FMI et plus récemment la

Banque mondiale dans deux rapports publiés
respectivement en février et en avril. Il reste que
la dette publique du Liban, détenue en majorité
par les banques, a passé la barre des 80 milliards
de dollars en janvier.

Enfin, parmi les autres sujets abordés, le
président de I’ABL s’est réjoui de I’annonce faite
la semaine derniére par le ministére des
Finances de subventionner les intéréts de préts
immobiliers contractés dans le cadre de
nouvelles demandes formulées auprés de
I’Etablissement public de I’habitat (EPH) — qui
a pour mission d’aider les ménages aux revenus
modestes a acquérir un logement. La suspension
de ces subventions accordées dans le cadre des
plans de relance de la BDL a provoqué un
affaissement de Dactivité sur le marché
immobilier, tandis que le sujet a fait ’objet de
nombreuses tractations entre les hauts
responsables et le secteur bancaire. Plusieurs
voix ont récemment reproché aux banques de
refuser d’accorder ce type de préts apres que la
banque centrale a décidé de resserrer le
mécanisme de subvention mis en place, ce que le
président de PABL a contesté. Enfin, dans un
entretien publié vendredi par le Daily Star, le
président de PEPH, Rony Lahoud, a indiqué que
les subventions promises par le ministére des
Finances devaient étre approuvées par le
Parlement, évoquant un délai de deux a trois
mois.
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Torbey: Banks
S

loallalail  gpoll juogapll §
World Union uf‘@»

The Daily Star

BEIRUT: Head of the Association
of Banks in Lebanon Joseph
Torbey said Wednesday that
banks are fully complying with all
procedures and laws as part of
efforts to combat  money
laundering and terrorism
financing. “In accordance with the
principles of the Basel Committee,
all banks should have adequate
policies and procedures as well as
due diligence rules on clients to
promote ethical and professional
standards in the banking sector
and to prevent any bank from
being used in any illegal activity,”
Torbey, who is also the chairman
of the Executive Committee of the
Union of Arab Banks, told a

LEDARDM

Thursday 5 April 2018

nKers
)

conference on combating money
laundering organized by the Union
of Arab Banks.

Lebanese and Arab banks have
been updating their procedures
and guidelines in a concerted effort
to crackdown on money
laundering and terrorism funding.

These banks hold regular meetings
with U.S. and European officials to
keep them abreast of the latest
measures adopted by these
lenders.

“We have chosen our meeting
today to be under the title ‘One
Hand to Meet the Challenges of
Our Arab Banks’ based on the fact

11

il

support ethical industry

that the banking sector is the
mainstay of the economic and
financial life of our Arab countries.
The issue of combating money
laundering, the mechanisms of
drying up the sources of terrorism
and tax evasion has become the
concern of the international
regulatory organizations,” Torbey
said.

He added that sanctions are a clear
and decisive message for banks so
they won’t be too lax in self-
monitoring, and to apply
international standards and laws
to combat money laundering and
terrorism funding.
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“This requires all of us to make
every effort to protect and
safeguard our financial system and
to maintain its integrity and
efficiency,” Torbey explained,
adding that financial institutions in
general and banks in particular,
have become the target for those
behind the financial crimes.

“Anti-money-laundering and the
financing of terrorism have
become important and
interrelated. The perpetrators of
the crime are making every effort
to access the banking system of
countries. The banking systems
have become one of the most
important battlefields for money
laundering and terrorist
financing,” Torbey said.

He commended the cooperation
between the Arab banks and
interior ministries in Arab
countries to combat all attempts to
launder money through the
financial systems.

For his part, Interior Minister
Nouhad Machnouk said that the
cooperation between banks and
the security forces has become a
success story in Lebanon.

Machnouk added that the
Lebanese banking sector remained
solid and robust even in difficult
times and during severe financial
crisis in the world.

Machnouk said that the Lebanese
banking sector is still the backbone
of the economy.

The minister also noted that the
deposits of the lenders are three
times the size of the GDP.
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THEDAILYSTAR

Wednesday 14 February 2018

Lebanese banks will keep offering loans:

ABL chief

The Daily Star

BEIRUT: Head of the Association of Banks
in Lebanon Joseph Torbey reaffirmed that
the lenders will continue to offer private-
sector loans, after a meeting Tuesday with
President Michel Aoun. “We have visited the
president in the framework of the
association’s meetings with other officials.
Our discussions focused on political and
security stability in Lebanon. We also
renewed our commitment to the
development of the economy,” Torbey told
reporters.

He said the meeting with the president also
touched on U.S. sanctions on some parties in
Lebanon.

Torbey reiterated that banks would
continue to provide loans to in order to
support the middle class.

“The banking and financial sector have
great faith in the policies of the Central Bank
and I can assure [you] that there is no crisis.
We also listened to the guidance of the
president who advised us to preserve the
economy and continue our lending,” he said.

Torbey also underlined the importance of
gas exploration off the Lebanese coast in the
future, which will have a positive impact on
the economy.

The meeting between the Association of
Banks and the president also reviewed new
taxes on the banking sector.

Lebanese banks consider the new taxes
unfair as they would drastically cut their
annual profits.

The bankers have been urging the
government to seek different options to
increase the state’s revenues, such as
combating waste, carrying out reforms and
improving tax collection.

The new taxes came into effect at the start of
2018.
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Jeudi 16 novembre 2017

INFRASTRUCTURES

Torbeg annonce un plan
d'investissement massif

pour 2018

Le président de 1'Association des
bangues du Liban (ABL), Joseph
Torbey, & annoncé hier que le pays
du Cedre est sur le point de lancer un
programme d'investissement massif
consacré  aux infrastructures, évo-
uant une enveloppe de 20 milliards
e dollars.
Il s'exprimait lors du Forum ban-
caire libanais organisé 4 Londres par
le Financial Times en c tion avec
I'ABL. Selon M. Torbey, « le Liban a
travaillé dur récemment, en collsbo-
ration avec des institutions financitres
et des gouvernements sur la concep-
tion de ce me (...)» qui doit
permettre de relancer durablement lﬂ
croissance. Le président de IABL n's
toutefois pas précisé la durée de ce

pProgramme pourrait en princi
étre l&ncén:guﬁlﬂ‘lﬂ.c: sm-u:u.'ﬁ-:nr:

deux phases.
Préts concesslonnals

Une premiére va répartir une en-
veloppe de 4 milliards de dollars sur
40 projets déja existants. « Les finan-
cements pour cette phase sont dispo-
nibles auprés de parties externes et
nécessitent un investissement du cbté
libanais de 700 millions de dollars
dont 400 millions de dollars seront
garantis par la Banque du Liban et le
ministére des Finances, a précisé M,
Torbey. Le seconde phase va consa-
crer 16 milliards de re au finan-
cement de 240 pmjr.l:s d'infrastruc-
tures =, a poursuivi le président de

]P.BL Celle-ci sera pérée par lu
f_%ue mondiale pour la \rd.ld.:.uan
al-ue projet et par le FMI pour
déﬁmr mlcméconumlquen
et fiscawe. « Les financements de-
vraient prendre la forme de préms
concessionnels de 30 ans assortis d'un
délai de grice de 10 ans, accordé par
les institutions ct fonds financiers in-
ternationaux et régionaux, tels que 1z
Bangue européenne d'investissemnent,
le Fonds arabe de développement
économigque ou encore le Fonds de
ment islamique », & encore
détaillé M. Torbey.

En avril dernier, le conseiller du
Premier ministre Saad Harirl — désor-
mais démissionnaire —, Nadim Mun-
Ia, avait estimé nuptE:s du Daily Star
que « le Liban avait besoin de 104 12
milliards de dollars d'investissements
en infrastructures en nance de
la communauté internationale afin de
faire face & 1¥narme présence de ré-
fugits syriens dans le pays ». « Nous
considérons que nous avons besoin
d'environ 1,5 milliard de dollars en
investissements dans 1'infrastructure
chaque année. Le Conseil du déve-
loppement et de la reconstruction
travaille sur un plan directeur pour les
besoins du Liban et nous enverrons ce
m]ﬂmﬁ i la communauté internado-

la Bangue mondiale et d'autres
banques internationales pour obtenir
des prém & long terme avec un taux
d'intérgt de 1,4 % seulement =, avait-
il confié.
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BEIRUT: Lebanese bankers urged the LS. Treasury
and American officials 1o stick to the current sanctions
against Hezbollah instead of adopting new
amendments, the head of the Association of Banks in
Lebanon Joseph Torbey said Monday. Torbey, who
headed the ABL delegation to Washington and New
York, said that the U.5. officials and correspondent
banks expressed their satisfaction with the measures
adopted by Lebanese banks in terms of combating
money laundering and terrorism financing,

“Through these meetings, the associatien sought to
shield the Lebanese economy from the negative
repercussions of the proposed legislation, on the one
hand, and to fortify the banking sector against the
possible ramifications of the new law. The delegation
reiterated that existing legislation is adequate,
eliminating the need for additional legislation,
especially as banks have succeeded in applying
compliance rules through the mechanism set by the
Central Bank of Lebanon and adherence to
international resolutions, including the U.S. Treasury
Department,” he stressed in a mews confersnce at
ABL’s headquarters,

The Lebanese delegation reviewed with the American
side the much-talked-about Hezbollah International
Financing Prevention Amendments Act of 2017,
which is expected 1o be discussed by the U.S, Senate
in the near future,

HIFPA 2017 secks to cut off the flow of resources to
the Hezbollah, labeled by Washington as a (errorist
group. Introduced by Sens. Marco Rubio (R-FL) and
Jeanne Shaheen (D-NH) and Reps. Ed Rovee (R-CA)
and Eliot Engel (D-NY), the measure targets foreign
governments  that knowingly provide significant
financial support to Hezbollah and foreign individuals
and companies that aid its fundraising or recruitment
activities.

Osama Habib| The Daily Star

Torbey said that during the meetings, the delegation
urged the U.S. administration and correspondent
banks not to implement any new legislation that would
be demrimental to or causc collateral damage to
Lebanon, its economy and its banks, which are
entrusted with the savings of the Lebancse. But it
remains to be seen if the intensive lobbying by the
Lebanese banks in Washington will succeed in getting
the 1LS. Congress and Senate to water down the
amendments so they will not be harmful to banks and
the economy.

“We basically considered that past or current LS.
legislation is appropriate and sufficient to pursue the
goals of the U.S. legislator. We have already said
several times that it is better not 1o introduce new
sanctions into new legislation that require new
mechanisms from the banking sector, especially the
Lebanese banking sector,” Torbey said.

He added that the emphasis of the ABL mission was
to ensure that the Lebanese banking sector was not
exposed to new obligations.

“The Americans are fully aware of the role played by
this sector [banking] in financing the Lebanese
economy: It is worth mentioning that we finance the
Lebanese state to continue to carry out its sovereign
duties, and the Americans are aware of this,” Torbey
said.

He also defended the Central Bank’s monetary policy,
which has allowed Lebanon to avoid numerous crises,
“The Association of Banks in Lebanon wishes all
political parties and influential forces 1o take into
account the delicate economic and financial
conditions, especially the monetary sinuation, and the
great efforts exerted by Bangque du Liban to maintain
monetary stability, and ils success in prolecting the
Lebanese pound,” Torbey said.
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Bankers ery foul over ‘double taxation,” look to Aoun

BEIRUT: The Association of Banks in Lebanon and
other private sector leaders are
weighing the few options open to
them as recently approved new tax
measures, poised 10 be implemented
soon, threaten to have a detrimental
effect on their busingsses and the
overall economy. The few available
options include frying to persuade
President Michel Aoun 1o use his
prerogatives 1o block some of the tix
measures that were approved by Parliament to finance
the salary scale increase for state employees. If this
option fails to produce any concrete results, then the
ABL and other private professional associations such as
the Order of Engineers and Beirul Bar Association could
contes! and challenge the tax messure before the Shura
Council and other constitutional institutions. But the
ABL prefers to persuade the president and other senior
officials to amend some of these taxes before pursuing
this course. For this purpose, a delegation from the ABL
headed by its president, Joseph Torbey, is expected to
vigit Aoun at the presidential palace Monday to explain
to him the serious repercussions of some of the taxes on
the country in general. Torbey will assure the president
that the association is not against tax increases in
principle but it has serious concerns about what bankers
see as double taxition, Lebanese commercial banks are
paying a 5 percent tax on interest generated from
Treasury bills, cenificates of deposit and Eurobhonds, not
to mention a 15-percent tax on their profits. However,
the bankers stress that the authorities agreed in the past
not 1o tax profits generated from Treasury bills and
Eurobonds since the lenders have already paid the §
percent tax on interest on deposils. “We can swallow
incrensing taxes on intzrest on deposits from 5 o 7
percent and we can swallow increasing taxes on profits
from 13 percent 1o 17 percent. But we really can’t digest
taxing us twice on the bonds in our portfolio. This is
clearly a tantamount to double taxation and this runs
against the avoidance of double taxation which Lebanon
agreed on It in the past,” one banker told The Daily Star.
The ABL argues that many banks depend heavily on
revenues generated from T-bills and Eurobonds to make
a profit. Bankers note that the taxes imposed on the
income generated from the financial engincering last
vear alone covers two-thirds of the cost of the salary
seale, ~In some cases [double taxation will drastically
reduce] the income of some banking institutions. The
concerned authorities must realize the magnitude of the
difficulties. they have been facing due to the
deterioration siwation in the region, growing cost of
complying with financial standard requirements,
growing operational costs and growing coste of

complying with measures 1o combat money laundering
and terrorism funding,” one banker said.
One source said that some banks count
heavily on govemment T-bills and
Eurchonds 1o generate revenues and
some of them hardly have any real
customer deposits. One banker added that
the awthorties should take into
consideration that the flow of funds to
Lebanon may drop once the laxes on
interest  on customner  deposils  are
implemented. “1 don’t think that depositors will be too
thrilled to be charged 7 percent on the interest of their
deposirs, and could ke their monsy somewhere else.
The remittances and capital inflows could be the first
victims of such hasty decisions,” the banker said. The
ARBL said that the double taxation mandate imposed by
the drafl law on banks would also weaken the returm on
private funds in the banking sector, which does not
exceed 11-12 percent in Lebanon — already & low mate.
Banks also have strong reservations about incressing
taxes on dividends which contradicts previous
agreements  with the successive  governments.
“Increasing the 12x on these shares from 3 to 10 percent
contracicts: all the official statements and proposals
calling for the development of the capital markets in
Lebanon and the strengthening of capital stock)” one
banker said. Bankers and the private sector believe that
the president can rectify the serious errors in some
clauses in the tax package before it is o late,

They added that some of these taxes would inflict great
lkarm to various economic sectors in the country, “We
hope that the president would return the tax measures to
Parliament with a recommendation that some of the tax
meastres should be reviewed or oven cancelled,” one
banker said. Bankers and ather assaciations wonder why
Parliament did not endorse the 2017 draft budget first
instead of passing the 20 tax items.

They [nsist that the state can easily finance the salary
scale if it cmt waste, combal cormuption and improved
tax collection, Opponents of the tax measures hint that if’
all efforts to dissuade the authorities from implementing
these taxes, then they may have no other choice bot 1o
contest these taxes before the Shura Council. *One itém
which will be challenged is the double taxation, We
hope that we won't reach this stage. Many countries are
avaiding double axation 1o lure investors and Lebanon
should not run againgt this trend,” one banker said.
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Aoun keen to revitalize Lebanese economy

BEIRUT: President Michel Aoun Thursday
reiterated  his  stance om  developing
Lebanon's economy during a meeting with
the recently re-clected president of the
Association of Banks in Lebanon, Joscph
Torbey.

In a statement from Aoun’s press office, he
was quoted as saying, “*We are still suffering
from the compilation of several crises,”
Aoun and Torbev discussed the role of the
banking sector in improving the economy
and addressing the crises faced in Lebanon.
Aoun identified two of the crises as “the
international economic crisis. which directly
affected Lebanon’s economic opportunities
through [the economic crisis in] the Gulf
and Mediterranean countries ... [and] the
war in Syria that, in addition to affecting the
economy, resulted in the refugee crisis.”
Torbey stated that “we [the ABL] are
Lebanan’s strategic partner and ally, and if
Lebanon succeeds we do [too]; if it fails, we
fail.”

Torbey announced that the banking
association would work to ensure economic
progress through improving the security and
political situation in Lebanon.

On June 30, Joseph Torbev was re-elected
president of the ABL., with allies securing

almost all of the seats on the board of
directors.

The election was the first of its kind in 23
years. Previously, the president and the
board of directors were agreed upon among
Lebanon’s 10 largest banks. without
compelitive elections.
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Elections de I'ABL : les
banques choisissent Torbey

R

Samedi 1 juillet 2017

President sortant de }'Association des
banques, le PDG du Crédit libanais Joseph
Torbey a éte reconduit a san poste a |'issue
du premier scrutin organisé en 23 ans.
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Saturday July 1, 2017

Torbey — and old guard — victorious at ABL

BEIRUT: Joseph Torbey retained his
position as president of the Association of
Banks in Lebanon for another two years
after his list grabbed 11 of the 12 seals on
the board of directors, while his rival Salim
Sfeir managed to win a seat in the board.
The highly publicized election saw two lists
vyina for the highly coveted 12 positions on
the board of directors for the first time in 23
vears, potentially ushering in a new era in
the long history of ABL.

Out of the 63 members of the association, 61
attended the general assembly to cast their
vote a5 ABL"s stalf read aloud the names of
candidates from both lists.

After counting all the votes, the winners got
the following wvotes: Torbey (Credit
Libanais) 41, Saad Azhari (BLOM Bank)
44 Tanal Sabah ( Lebanon-Swiss Bank} 44,
Ghassan Assafl (Bank of Beirut and Arab
Countries} 42, Walid Raphael (Banque
Libano-Francaise) 41, Freddie Baz (Bank
Audi) 41, Semaan Bassil (Byblos Bank) 39,
Antoine Sehnaoui (SGBL) 38, Mohammed
Hariri (Bankmed) 36, Abdul Razzak Achour
(Fenecia Bank) 35, and Sfeir (Bank of
Beirut) 32.

Torbey told participants in the election that
he would continue to uphold the interests of
the banking sector and cooperate with all
members of the association, even those who
voted against his list.

He stressed that the association is an
essential compeonent of Lebanon's economic

bodies, representing & vital sector that plays
an active and effective role in supporting the
national economy.

Torbey underlined the need to continue
goordination and consultation with all
members of the banking family and to
continue close cooperation  with  the
maonetary authorities, especially in light of
the rapid political, economic and security
developments in neighboring countries.
“There is also a need to support the
maonetary policy of the Central Bank and to
maintain  confacts and cooperation with
financial institutions in the region and
abroad,” Torbey said.
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Friday, June 23, 2017

Torbey announces ABL elections list

BEIRUT: The current Associarion of
Banks in Lebanon Fmid:nr{oseph
Tarbey announced Thursday his 12-
member list that will run against the
new “Change List” for ABLS board
of dicectors,

The list included for the first ime
Emirates Lebanon Bank after Bank
of Beirut Chairman Salim Sfeir quit
the current board of directors and
decided to form a list of eight small-
and mediumesize hanks.

The remaining banks in Torbey's
list remained the same and included
BL?I,M Bank, Byblos Bank, Bank
Audi, Fransabank, SGBL, ue
Libano-Francaise, Bank ufkﬂmt
and the Arab Countries, Credit
Libanais, Lebanese-Swiss Bank and
Fenicia Bank,

The elecrions will take place on
June 30 of this year.

Torbey's list was named the
“Banking Decision List,”

A starement from the new list said
the candidates will be like “a single

team thar will [ead the assembly far

the next two years wath more [of

the] strength, experience and effi-
ckncymr}z?chzrazt‘-‘crizpd our work
during the period.”

“Our goal in the current sta
aims to protect the banks and fort
and increase the gains we have

The ABL elections
will take place on
June 30 of this year

;mudchumd inthe 5:;;: thmughbur.tdu
we assumed responsibilicy, a
rﬂiod that has am&\a:sqm?um
eap in the work of the Association
of Banks and its role, and we are

d of all that we have succeeded
int achieving to the benefir of the sec-
torand its customers and employess,
We will continue communication
between the board of directors and
all banks to inform them of all

endeavors and achievements, We
look forward to meeting the require-
ments of dmld: y and moderni
and 1o undertake the nec
ﬁfnnns to meet the cha]m
emerging in the local and interna-
tional arenas,” the statement said.

It added that the aim of the new
list is to secure broad representation
for all wnmﬂ of the Associa-
tion of Banks, from small, medium
and large banks, and banks with
Lebanese, Arab and foreign capital,
which woold give them the legin-
macy of mﬂTmnE the banking
sector and defending its interests at
home and abroad.

Sfeir asked in his news conference
this week why the cuzrent board of
directors didn't carry out the neces-
sary reforms and why they waired
23 years to execute these measures,

Sfeir stressed thar he refused to
remain in the current board of direc:
tors because small- and medium-size
banks were not properly represented.

Torbey argued that the current
board has wide expericace in han-
dling any crisis that could hit the
Lebanese banking secror and most
notably the Jooming U.S. sanctions
against Hezbollah and its affiliaes,

“We will continue w work to
meet the delicate conditions of our
region and its banking business and
its implications for all banks in
Lebanon: from the escalating Amer-
ican sanctions system to the escalar-
ing public debt risks and enhancing
cooperation with the Bangue du
Liban to achieve economic %
the starement by Torbey’s hist said,

Both Sfeir and Torbey seemed
confident that their lists havea good
chance of winning the June 30 elec-
tions, One thing for sure is that
financial and economic circles will
monitor the elections with great
interest because the banking sector
in Lebanon plays a vital role in sha
ing the Lebanese cconomy. = TJ;
Daily Star
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L'ABL salue la
reconduction de Salamé
a la téte de la BDL

L'Association des banques du Liban
(ABL) a salué hicr le renouvellement
ponr six ans du mandar de Riad Salamé
llaﬁl:d-: Iz Banque centrale (BDL).
Le C des ministres a
mercredi 4 Punanimitd, malgrd Jes ré-
serves des membres du Courant pa-
triotique Libre (CPL), 58 recomduction
peour ng;ial:.[mcnt mandat consécutif
-]u remercie infiniment les autori-
1& libanaises [...}

J‘m:phTurbeE.Inﬁ d'une conférence de
alamé a fait preuve tout
" T-rmg de con qu pricédents man-
dats d'une p:ru-zn: mpqmnhll.ll-& natioe
nale, de comy rares, de
et dune ilité exceptionnelle
des insdrutions financiéres internatio-
rales, svec lesquelles il enuetient des
lens érroits =, a-t-U sjourt. Plusieuns
Tonaux et sectoriels,
comme la tion des 'I:i'lambru
commence de th et du
Mone-Liban ou I'Association des pro-
mateurs immobilies (Redal), avaient
dejd salué cere ces trois der-

niers
- ld Salamé est [homme le mieux
pT:l:ﬁElr assurer cette fonction, sur—
ok s [es cinconstances critigues
M.

eF, Jurtout, i &u-r!:lnlcmn'lt attendu
sanctons amdéricaines & lencontre du
Heazbollah.

Sanctions américalnes :
ill - judices Ifids -
est d’ IS revenu lur

la \dgim menge une déléga
IABL k= iﬂnmr!:‘d:n&e mugl:ln-
Unnis pour discuter de ce dossier ; visite
i lagquclle M. Salamé o'a participe.
= Mous avons rencontrd Eu membires
du Congrés 1ins que des responsables
du Trésor, du :e-:tgruaﬁu d'Ermt améri-
cain ef du burcau du Conseil national
de séeurird chargd du Liban et de 1a Sy
rie. Il ¥ a eu une coardination E‘M‘—
nente entre la délégation de I
celle des députfs qui éral égukm:m
ph|:= Nous avons la nécessité
dﬂpmugﬂm le secreur bancaire bbanais
wsions  négatives t
dlcoulis de outes amvelles sactions
financidres quimposcraicnt bes auto-

ritds améncaines contre e Flesbollah
et des partics qui lui sant proches s, a
affirmé M. Torbey « Doutint que la
Mgislarion en vigueur est muffisante et
ne rend pas nécessaire Iémistion de
nouveaux textes dont les mogvadons
sont o s et causer
o, s gpesder ! gty ey
an travail des libanaises », a-1-
i}ﬂdhmdumd;:;:rmn sirnilaires & coun
21 W COMITY
FABE au retour de I 2é-

léguhm ette fois encore, M. Torbey
1in pas livré de démils sur les mesures
lrp-é-:ll:\quﬂw:

plusicurs  sowrces  concor-
dnnlrl. le président de la commission
des Affaires étrangtres de la Chambee
des représentants, Ed Royce, travaille
sur une p idon de loi intnulée
Hezbollah ternational  Financi
Frevention Amendments Act of 201
(Hifpa 2017) qui pourrait &tre prm
tée au Congrés amérticain dans les
maines qui viennent. Le u'.namMu-
oo Rubio revadt un toxre sirmilaine
% sanctions qui visaient les
banques et le: instirutions financitres
en lien m:‘.:“f.:lr.m chiire dans le cadre

de la Joi ac {Hifpa 2015) urm:m
llwt:pﬂwnm
movale d:mmmlwuuimu

ment au Hezbollah ou & ses institutions
affilides, I] viserait aussi les TEIThEN
et FErats fournissant au nrg:

financiére o m:wh-u.-.‘lln. (= irmit
Tdlaboration de rapports sur les patri=
minines des dirigeants du H et

W;ﬂrblﬂlﬂlrnéneﬂlu.
, Fapplication par l= see-
mﬁmmmwt&mn
dana le cadre du
H.ifpu.ﬂll wvalt suscité de vives ten-
sions avec le pard chiive. La BQL vt
alors émis en mai 2016 une ciroulaire

de les rizques encounus en cas
de non-respect des infonctions améri-
caines.
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Torbey: Washington keen to protect banks

BEIRUT: A proposal to
expand sanctions on
Hezbollah and some of its
ussociates miybe
drastically watered down
before it is introduced in

the 1.5, Congress, a
leading banker said
Friday.

“All of the U.S. officials
and  congressional  and
Senate leaders we met in
Washington assured us that Washington has
no interest in undermining the Lebanese
banking sector. They all agreed the Central
Bank and the Lehanese banks have fully
complied with the previous resolutions to
combat money laundering and terrorism
financing.” Joseph Torbey, the president of
the Association of Banks in Lebanon, told
reporters after paving a visit to Washington to
explain the dangers of the draft proposal on
Lebanon. *1 believe that the proposals made
by some LS, congressmen to tighten sanctions
on Hezbollah will be at least amended to
ensure no harms befalls on Lebanon and its
banking system,” he said. A number of
congressmen had hammered out 2 drafi called
the “Hezbollah  Infernational  Financing
Preventinn Amendments Act of 2007, mainly
aimed at cutting off all forms of foancial
suppart to the party, which Washington labels
8 terrorist organization. The purpose of the
amendments, according to the draft, was also
to target all political groups in Lebanon that
have strong alliance with Hezbollah, and the
name of the Amal Movement surfaced for the
first time in the new proposal. Torbey said
that his banking delegation told the LLS,
officials that if the proposals passed without
any amendments then they would hurt the
Lebanese economy, financial sector and the
country in general. “These propossls are
politically driven. We can't handle the
political angle of these praposals. But we told
the ULS. officials that if you pass these
proposals as they are, them you will be
inflicting harm on the banking sector and this
dumage will be unbearable.” he added. Torbev
denied medisn ollegations that & number of
Lebanese banks wonld be blacklisted by the
LS. Treasury. “The LLS. Treasury publishes
the names of any bank or party suspected of
money laundering or tervorist funding on lis
website, | can attest that no Lebanese banks
have bean  recently  wtirgeted by  the

Americans,” he added.
Torbey stressed that the
renewal of Central Bank
Gov. Hind Salnpmeh’s term
wiild also help in the
ongoing efforts to address
the propossls to expand
sanctions on  Hezboliah
and all iis affiliates. *1
waould like to extend my
sincere congratulations to
Riad Salameh on behall of
the board of directors of the Association of
Banks in Lebanon and the banking family. |
would like to thank the Lebanese nuthorities,
especially President Michel Aoun, Speaker of
Parliament Nabih Berri, Prime Minister Saad
Hariri, the Cabinet, in particular Finance
Minister AN Hassan Khalil. for taking this
renewal deecision, which we have already
advocated for a while,” he said. Torbey said
that ABL delegation met with members of the
House of Representatives and the Senate and
senior officials of the Treasury and the Burean
of Lebanon and Syria at the National Security
Council. “The most important thing that we
are interested in showing at this meeting is the
coordination hetween the delegation of the
Assoelation of Banks in Lebanon and the
delegation of the Lebanese Parliament was 50
complete that the two delegations did not cease
fo communicate during the emtire period of
ouwr stay in the United States of Ameriea, out
af eencern to speak in one national language
and defend Lebanon's supreme interest above
all else,” he added. He added that he Lebanese
delegation reaffirmed that ihe banks in
Lebanon suceceded under the supervision of
the Central Bank in applving the roles of
compliance. “The American side highlighted
the importance of preserving the security and
monetary siability in Lebamon as the two
pillars of the stability of the country amid the
regionsl voleano that has been bailing sround
us for years and which has caused damage to a
number of countries in the region,” Torbey
said. He also said the delegation conveyed that
Lebanon is niready struggling to cope with the
presence of more than LS million Syria
refugees. “The banking delegation stressed
that Lebanon, which is still undér pressure,
does mot need additienal problems, which
would threatem the country's stability,”
Torbey said.
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Torbey’s ABL reign may face challenge

BEIRUT: Joseph Torbey is expected to
run for another two-year term as head of
the prestigions Association of Banks in
Lebanon amid signs another candidate
will vie for the position, banking sources
said Friday. Torbey, whose term will end
in June of this year, hopes to renew his
mandate for another two years if there is
a general agreement on his candidacy,
one banker told The Daily Star. But this
time Torbey may face Salim Sfeir, the
chairman of Bank of Beirut, if the latter
insists on running for the position. “Over
the past 20 years or so, this post was
rotated between not more than three
leading Lebanese bankers. No one ran
against these candidates, who won the
election uncontestedly. Maybe it"s time to
have free election, and may the best man
win” one banker told The Daily Star on
condition of anonymity. The banker said
Sfeir has not officially or publicly
declared his intention to run for this post
and will probably wait to make his
announcement at the right time. The post
of the president of the banking
association is traditionally held by a
Maronite banker. Lebanon’s 10 leading
banks usually agree on who should
occupy the post before the election is held,
without the need for voting. They also
coordinate this pesition with other small-
and medium-size banks. The banker
added that Central Bank Governor Riad
Salameh never intervenes in the ABL
clections nor takes sides. The government
is expected to renew the term of Salameh
for another six years after several
political blocs voiced support for the
governor. ABL has tremendous leverage
both in Lebanon and abroad thanks to its
enormous resources and broad relations
with the international financial
community, most notably in the United
States. Bankers agree no drastic change
will take place in the policy of ABL if a
fresh new face occupies the helm of the
powerful association. The Association of

Banks in Lebanon was founded in 1959,
by virtue of License No. 1643, dated Oct.
6, 19589, ABL groups all or most of the
Lebanese and foreign banks operating in
Lebanon. Aecording to ABL’s website,
the association “works with the concerned
authorities to find and develop the
regulations and  promulgate  the
legislations in order to develop the
banking profession, in addition to
expressing  opinions  regarding  the
projects and laws pertaining to the
financial and banking affairs.” The
expected election coincides with efforts by
some U.S. cangressmen and senators (o
introduce proposals to tighten sanctions
against Hezbollah and some of its allies in
Lebanon. Torbey is eurrently heading a
delegation from ABL to Washington and
New York to hold talks with officials from
the U.S. Treasury, congressmen and
leading American correspondent banks.
The delegation will likely raise the issue of
the new proposals with American
officials. All Lebanese banks have fully
complied with U.S. measures against the
finances of Hezbollah, Another delegation
from the Parliament is also holding talks
with U.S. afficials in Washington in a bid
to discourape U.S. authorities from
accepting the new terms in the proposals.
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Torbey: Stability crucial for economic recovery in region

BEIRUT: Economic recovery in the Arab countries
will be difficult to achieve amid the raging wars and
conflicts in some states, Joseph Torbey, the president
of the World Union of Arab Bankers. told
participants at a conference in Amman.

“The economic cast from wars and fighting is very
big and this puts us in front of challenges and should
prompl us 1o apply pressure to end the existing
conflicts and rebuild political, economic and social
institutions,”™ Torbey said in his speech in the Arab
Economic Forum, which was held in the Jordanian
capital.

The event was organized by the Union of Arab
Banks.

Citing some figures released by the World Bank,
Torbey said that the cost of the “so-called Arab
Spring” has exceeded %834 billion over the past six
vears. He added that among the couniries that were
aftected by the Arab Spring were Egypt, Syria,

Tunisia, Libya, Bahrain, Jordan, Yemen and
I.ebanon.
Torbey said these conflicts had caused the

displacement of more than 14 million people.

“In Syria. the cost of conflict is around $700 billion
up o 20016, This war has left quarter of 2 million
dead and 5 million refugees who are living outside
Syria.” he added.

He  stressed that Lebanon and Jordan are most
affected by the size of the Syrian refugee influx.
“Against this backdrop and in the face of these
challenges, we must redraw the course of Arab
development. This should be dome through the
improvement of the investment climate, butiressing
economic freedom and upholding the rule of the law,
OF course this alse requires stable political
environment that protects society and preserves civil
liberties,” Torbey said.

He also touched on the role of Arab banks in shaping
the economies of the region,

i
-

“The Arab banking sector represents the springboard
of the economy and plays & leading role in
stimulating  various  economic  sectors  through
perpetual financing,” Torbey said.

He added that the combined assets of all Arab banks
in 2016 reached $3.4 1trillion. representing 40
percent of the GDP of the Arab states

“This shews the great contributions the Arab banks
are making in financing the Arab economies despite
the drop in the price of oil as well as the security,
economic and social turmoil in 0 number of Arab
states that were fragmented by the wars,” Torbey
said.

However, Torbey said liquidity in Arab banks could
diminish in light of expected slow growth in deposits
and fall in asset quality. He added that the drop in the
surpluses of Armab governments was among the
reasons that have affected liquidity in the markets.
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Les banques et le patronat poursuivent leur lobbying contre la

Les représentants do secteur bancaire et des
organisations patronales multiplient les sorties
miédiatiques et  visites  officielles  ¢hez  les
responsables gouvernementaux pour exprimer
leur refus des mesures fiscales incluses dans
l'avant-projet de budget 2017. Le Conseil des
minisires ponrsuit aujourd’hui, pour la cinquig¢me
fois depuis le 8 février, I'examen de ce texte.
Déposé sept mois plus it par le ministre des
Finances Ali Hassan Khalil au Grand Sérmil. il
contient 27 nouvelles mesures fiscales devant
générer 1,61 milliard de dollars de receties
supplémentaires,

L'Association des bangues du Liban {(ABL}, gqui a,
4 maintes reprises, dénoncé les nouvelles mesures
visanl spécifiquement le secteur bancaire, s'est
entretenue hier matin avee M. Khalil i ce sujet. a
indiqué un communiqué do  ministére des
Finances. La principale disposition décriée par
T'ABL prévoit la hausse de deux points de la taxe
sur les intéréts bancaires (de 3 a 7%). Le
président de I'ABL, Joseph Torbey, a plaidé
auprés de M. Khalil pour que I'application de
cette nouvelle taxe « n"obéisse pas au principe de
rétroactivite; afin qu'elle ne puisse concerner les
spuscriptions réalisées avant  (son enitrée  en
vigueur). Ces souscriptions ont ¢été faites en
fonction de régles et de conditions (actuelles), et
doivent continuer de répondre & ces mémes régles
et conditions ». « Sont concernés par la taxe sur
les intéréts bancaires, conformément & I'article 31
de la loi de finance n®497/2003, certains revenus
de capitaux mobiliers & linstar des intéréis
produits par les comples bancaires et fiduciaires,
les produits des bons du Trésor, ou encore les
revenus des obligations émises par les sociélds
anonymes... » 4 précisé 4 L"Orient-Le Jour "avocat
Macaliste Karim Daher.

hausse des taxes

« Double taxation »

M. Torbey a égalemenmt contesté «la double
tnxafion » occasionnde par la suppression — prévoe
dans 'avant-projet de budget 2017 — de In possibilite
pour les banques de déduire le paiement de la taxe
sar les intéréts bancaires lors du réglement de leurs
impdts sur leurs revenus, Cet Impdt sur les bénéfices
des sociités de capitaux devant par aillenrs étre
relevd de denx points (& 17 %), selon I'avani-projet
de budges.
M. Torbey démonce mussi la création d'inégalités
d'imposition entre les bangues du fait de la
suppression de cette déduction, en fonction de In part
des produits des intéréts baneaires dans les biénéfices
réalisées par chacune des banques. «ll  est
inconcevable que certaines bangues paient des
impéts (représentant) 17 % de leurs bénéfices, tandis
gue d'auires paient des impdts (représentant) 75 %
de leurs bénélices car elles souscrivent 3 des bons du
Trésor », s"est-il insurgé. Plus tard dans la journée,
une délégation des Organizmes économigues (OF,
une organisation patronale) a &€ regue par le
Premier ministre Saad Hariri pour lui faire part de
ses  «inguittudes vis-d-vis des mesures fiscales
susceptibles d'éfre imposées pour fnancer [e
crensement  du  déficit  budgétaire », selon  un
communigué des OE. M. Hariri a pour sa part
indiqué que ces mesures font encore Uobjet de
« diseussions wu sein du Conseil des ministres, qui
prendra en compte les intéréts des citoyens et des
secieurs  économigques, Ainsi que les ressources
nécessaires au  fnancement du  budget». «En
contrepartie, nous veillerons & inclure dans le bodget
des mesures incitatives visunt f redynamiser e
secteur privé s, a promis M. Hariri. S'agissant do
relévement de la grille des salwires, dont le colt est
estimé i 796 millions de dollars sur V'exercice 2017,
M. Hariri a affirmé « que son adeption ne pouvait se
faire qu'aprés une réforme de la fonction publigue »
(voir page 4). Par ailleurs, M. Hariri a estimd
« qu'une hausse des tarifs d'Electricité du Liban ne
peut Etre envisagée sans la hausse des heures
d'alimentation et 'amélioration de ces services ». La
semaine dernidére, le ministre de I'Energ‘le et de I'Ean
César Abl Khalil avait déclaré au quotidien al-
Joumhouria qu'il préparait un plan prévoyant une
réduction progressive des heures de rationnement et
une légére hausse des tarifs d'EDL.
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Torbey calls for renewal of Salameh’s term

Demand for the renewal of Central Bank
Governor Riad Salameh’s term picked up
momentum Tuesday when the head of the
Association of Banks in Lebanon underfined
the importance of keeping the governor in
hi= post.

“The banking sector pins utmost hope for
the continuation of the monetary policy and
express  wishes that povernor Salameh
remains in his post to guarantee the success
of the stability which he achicved on the
monetary. and financial Tevels, What are
more important, are the governor's relations
with international circlez that he built aver
the past years,” Joseph Torbey told the
general assembly of ABL.,

In principle, Salameh’s term ends in Augast
2017 and the Cabinet usvally discusses
whether or not to renew the governor’s term
during the session.

Salameh assumed office in August 1993, a
volatile year in Lebanon and at a time when
the Lebanese pound depreciated in value
against the U.S. dollar and other foreign
CUrrencics.

The governor was credited for stabilizing the
pound, reducing inflation, beefing up the
BDl."s foreign currency reserves and
regulating the banking sector,

All of the successive governments have
renewed the term of Salameh to send a
positive signal 1o the local marker and
international investors

It is unlikely that Salameh’s term of renewal
will be blocked by the Cabinet headed by

Prime Minister Saad Hariri despite some
claims that some politcal blocs may call for
the appointment of a new candidate:

Torbey said that Lebanan is in great need tor
the renewal of the governor's term amid
growing risks surrounding the region.

He alzo touched on economic and Mnancial
matters in Lebanon,

Tarbey hoped that the era of President
Michel Aoun would put the country on the
right track to achieve suceess and prosperity.
He reiterated calls for the implementation of
administrative reforms, combating
corruption, speeding up the oil and gas file,
reducing expenditures and improving tax
collection,

But Torbey urged the govermment not to
impose new taxes.:

He reminded that the banking sector plaved
a pivenal role in financing the needs of the
Lebanese state.

Torbey also hailed the incentive packages
launched by the Central Bank to stimulate
the economy.

He repeated the banking sector will conlinue
to serve the economy and its society.
“Banks have maintained the trust in this
sector at & ftime when the counry
experienced presidential vacuum, paralysis
in the institutions, security turmoil and a
drop in the GDP growth,” he added.
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Banks willin

e

=IRAQ

wedpsall

BEIRUT: Lebanese banks are willing to
help finance the reconstruction drive in Irag

thanks to the big assets held by these
lenders, the hesd of the Association of
Banks in Lebanon said Wednesday.

“With pur sympathy to the suffering of our
lraqi brothers due lo the opeén war against
terrorism and in solidarity with the efforts to
rebuilt the state and its institutions, we
consider our banking sector., which hias
assets of close to 8200 billion, capable and
ready to be a partner in the reéconstruction,
through direct fOnance within the legal
ceilings and through the attraction and
management of joint financing operations,”
Joseph Torbey told participants in the Irag
Barking Forum held in Beirut,

Several Lebanese banks are  already
operating, in Irag, which is considered &
promiging market despite the ongoing war
“Cwr banks were among the fArst o enter
Iraq and we have the biggest number of
hranches and we are the most active

g to help finance Iraq reconstruction: Torbey

among all foreign banks. Our aim is 10 serve
the economic and financial cooperation
berween both countries,”™ Torbey said.

He added that the | ebanese banks in Iraq are
providing banking and financing needs for
wrade and offer high-quality rotail products.
Tarbey said that-all the Lebanese banks in
Iragq comply with the directives and
guidelines of the Iragi Central Bank as well
as the instructions of the Central Bank of
Lebanon.

He reiterated the Lebanese  banks®
commitment to the international rules for
combating money laundering and terrorism
financing, as well as fighting tax evasion
and all forms of corruption.

Central Bank Gov, Riad Salameh also
stressed that Bangus du Liban has always
sought to estnblish the best ties with Armb
central banks and most notably Iragq Central
Bank.

He added that this relationship has had a
positive economic impact on the cconamics
of both Lebanon and lrag.

Salameh said that BdL will continue to put
guidelines and conwols en all Lebanese
banks wishing to expand outside the
country.

He added that Lebanese banks that have
subsidiaries in Arab countries and other
states must finance their needs through the
issuance  of  mstruments  in foreign
currencies, noting that Bdl. will soon issue a
circular on this issue.

Salameh disclosed that Lebanese banks
operating abroad have $38 billion in assets,
$4 billion of which is in private equity.
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Thursday, November 17, 2016

Torbey urges new government to increase GDP growth

BETRUT: The hesd of the Associa-
pion of Banks in Lebanan Wednes-
day putlined the measares the pres-
ident of the repu|1|ir and the pew
poFCIRmEnt shoald take mo bal oue
the economy from its desp shamber,

“We want to share with the
Lehianese rhe feetug of sansfachon
over the elecnon of Presidem
Michel Aoun and the desggnanon of
Frane Misister Sead Haris to form
the gowernment,” Joseph Torbey
1o reporters at the hesdimartees
of ABL in Bearur,

Torbey assured that the Lehansse
hanks would Fulfy coopesaze wisth
the new rde to revive the ecanomy
m any possible ng-.

He reminded that the banking
wecton bus abways: been- keen 1
fimarice the needs of the:smie even
it the darkest hougs when other
forms ik fmance were not available.

*We conrineed m finance the
neids of the state over two and half
veats ding the precidential vacu-
. Tht stabe was ahle to preserve
it sovesipn functives 2 well & it
econimiic #nd bocial duties thanks
rorthese finanees. Chur durect finane-
irg of the sate hos excended §15

e, Tocbey saud,

Thie bustker was referring po the
loats. promided tr;all rntufimg;m
governments in the farm af subser
mu!'!'mmn'hillmdﬂlmbmg

Lebanese banke hodd o large
chunk of the povernments deht i
thes has moreased Hs exposute to
thay debn

Torbey alse touched on need m
iNvESt I the coummy’s miTastruc-
tume. *The private sector wants the
developmant of the mitastracmne
and we a5 2 hanking secror-need 2
speedy action (0 expand the s
works (0 serve our economy.

Lebanese banks hold
2 large chank of the
government's debt

Thie digital eoonomy by fseH Gn
galasge the stoe afthe national econ-
oy and this would attract new
Imvestments and create mure jobs ta

the youths, Tarhey said,

He pointed out, tor the Central
Banks initiative o finance the stant-
W Compants ahrr.ulla,..ﬁ £400)
million kar this

Torey  emphasized  ibat

Lebanesz banks are wallifg to
firance major infrastrctuse profs
ects with the belp of intematiomal
fimancial msstutions such a5 the
Warkd Bank and {FC.

“We 25 banks underline the need
tw achieve higher GDP growth and
we have 2 ole in this sk, Banks
have the capabilites and experse
ange the palitical, economs: and leg-
slution stabality has been ackieved.”

Torhey sard that banks kave wide
and salid relatons with the business
commusity shenad,

He expressed he
rule would expa

e that the rew
the sze of the

Torbey iaid hanks have wode and solid relagions wigh the besiness commmaity abroad,

econnmy because 1t s the preluds
foor absuring the pubhic debs,

“No counry can sustaln high
public debt tn GOB. The debt tw
GOPshould be Jowersd s at leas
L0 percens fram the carrent 144
perosat. We shoold remember that
debn oo GOF was 186 percent m
2006 bt rereated to less than 130

percent thanks 1o groveh and e
sizzstance of the donor stans. We
alia see 3 chance to raise the GDYY
growih i 3 percent From the corrent
1 percent,” Forbey said,

e adaed thar the bosiness com-
munity will make the necessary
invesiments o achieve 1 higher GDP
prawth in Lebanan;

Torbey wamned officias sor o
count om the manctary pobicy, adding
that the Cenaral Bank aiad coames-
cul hanks have given the counmy
amgle cime although 2t & bagher oot
ti) preserve the mocetary stabehty

He seid that the time is not mpe
tir skap new awes ami an ecomom-
it slvwdiam, - The Daily S
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Conférence

Lavitrine de Iécosystéme numérique
libanais sembellit

Des entrepreneurs et investisseurs internationaux sont venus partager leur expérience avec les acteurs
du secteur technologique local lors de la troisiéme édition du BDL Accelerate,

« 3 M1+ dmaiy V'iminée o de
bopdariony [de Teerpttene
Eamerige ] pt b4t B,
2015 Tanede de Iy IIF'.r:ehl
e, 2006 e Tunde de
L erviwesnce. « Les premisn
mers di disconr inaurl
de: Murinnne Hoaygl, :ﬁ!l'
friee du humean exteudl de
ls Banquy du Liban (RO
Ersient pévelitears de by satie
Eactiem gédrale aifchen pur
ey orraniatees de 4w
wime edision du BDL Acce-
kﬁm.illnu&m‘thi:rn}—nnuu
de Beynwuth. Pris de 23 000
aiteus, guatre foln nlus o
lan dernler, semt sopndis
lom de come manifistation,
1 venreht pendant trody foars
in ceriaines f exprosans, des
inseatisstury v des e
neurs afin dimpiner ln poy-
velle gérdestion de Fart-up
technolopoues Tharajes,
Le l‘lﬁf. Accelerate et
MEE1 e vittige pour o cle-
it 0331 fmise par I
BDL en ALY, i auntris s
bandies § mvestir dang fier-
nomic de by cofnassance,
i e garntie & 73 % dex
mentast; imosts. « Le bus
detetng el st de orer
un Benmresii bectoar gil offre
dee oppornisinyy d'emplei
poar les Libugais ot de refilee
ainsi Teconoomie phie compy-

ttvg wy  soulignt los de sop
dircos de e de L
BDIL, Rlpd Slarme: Uhne oo
animie dont les etnprenem
il €48 invitds « & réecrine |y
codes et ey teghes w par Nico-
b Chaypimas, ptl.--.h]:nl e
TAcciton des wsclems dy
Massathwseiss  Insiture of
Technelogy (MIT)

o Effel boule de neige
La dtar de lo cerbmoni
Eric mine conkesie Pimvere
ot de [ilhone et de TiPod,
Tl'-l‘.',_l. Fadell, o les drigioes
Fhansles ong &t poudignees
|:.r les anganiiatears, « Ma
amilie o emigrt wm Etgts-
Ulaly il débt dy XN sieele
e Eablé s, exphique el g
u fait Gt diss | Selipon
Vadley of dane cest Tn deye
st vidte uy Liban depiis
orts de 20 ans Selon i, tous
Ses glsments smgactanys pe
hacer une dennomie haséy
s ks nouvelles cechpalopie
sont it g Litao, De e-
o5 & e monyenny archis
In présence de ressourees hy-
maines qlln]lf.dn, £ pakmnt
par Tadees au inancement Un
Do R ment tenfiner,
comme nt;rk pir Hisd 5)-
lame, par le- fait et [ BDIL
u el e phadond diepes-
temeiertit dos Rancwes dans
Iteanomie de |3 connaisiznes

e 394 Y de Jeurs fonds

mwd-um-m
des banques du Ubham Rig

Heayok, diracirce du burday ssboatd da la NOL

E[UPI'QL Celad IR
50 mullieais de dollars, o w-
ligné Ie présidens do [Asn-
cuu‘un%ﬂhnnqm du Liban,

oahay, comte oy 400
iy theoricpuement yis &
digosition lom de Tamissics

d&els crreubaire 1733

v Cest vine exeellente nox-
velle s, plese 4 L 'Ovitni-Ls
Jear Tancien miniene Mieo-
I Sehoami, privident d
comeell d'adminicrsion de
Uncofbizateur  anglo-Thamais
WE Lebwnor, Ted Hub,
Sebon luii, L start-up - Jony
il fuhe | valarisston gl

Torbey, grésident da |'Amseintion

i Salamd, goevermeu de lo 801, Tory
Fedell, imveraenst da I'Phing o do tifod, Hiceins Chammes,
prisident de I"Assocetion das aneieny e AT, ot Nearrignns

Pt B

ble & 3400 miooy & dollape
st Liban — ot besiin o attires
s soaumes Impartangs pogr
sotsalider T confince dans e
NECEENE CE Créer un effer « Baile
e teige o, Selon Heeri As-
eellyy eofoadabens du foods
dinvestissemint I rain
Leap Ventures, ce relivement
du plefond  d'investiciement
des L:nq.lh Vi« eriter
les lsquidiod « disptrinles,
« Ulawres bangess smrop
incElées & Vengaper dugres des
T -.ujnugl: telni doat Je
fonds. dinvestivement & déji
investi b moind da 08 capinal

e 71 millinns de dolln

« Antidouleyr »

Glee i i;ﬂr winnibiradson
de Gt Jes entrepeeneun
libosain devraient éee pris
b ameler 3ty des sal-
anm m nombne prollione
— eemme ot des st
psy = gl mivenr deur s,
uu|m'.:";‘l:lt_l.- Fadedl - Bz
chimer daboed § e que o

x aocommpiliv cheee o 5,
%-n—ﬂ. v Lie but e
s de repeodiis des. produin
tpe-b-fieeil comme cpes qui
sortent de o Siicon Villsy! »
Atre copsell d:él:n_- & plhassrs
I mar Ve Jeur
m. ICJ wmn":]-‘:: ks
= emtideader « et o s = i
e » - 1 Bror wéfléchied des
solesiony & des problémes e
Be tabibe 0 s encors iden-
s, i le moade wit gl
ol tevsaver un feméde lamo'il
pessertt une cloydeur, ms par-

miindies ;o Apgrenes m

wcepet les dckess o, slipne
el g5 3 vc une o e

n Eene Buge A [ Qe
'|_|.||1‘c Fackl| ez < ||‘°l['-|#
comptnin des uppuredls g

Comintisaion portati, dont

o Tenctse do TiPhene, mais
15 ins trop o0 ». « Aver un
midliard A2 dolles dmestins-
e, ok Efions ane licome
mont mime que b gomcept
o eaiste, Maks 4 ans pler e,
o tiocs e Gaillite, » Cela
n pas empichd s membies
e pn fgups perdinae de s

g T e
lamtes et de faire partie des foe-
darenrs dJe-Hey o & Android,
lanee=t-il

Reste wtefiols & umrmeemer
encore cestiin déf. « | reae
excine un décilage b
o Lsbondance de Toffe
de fimneements ¢ le o de
= dlemli wermche [¥oi |
mne des imetimeurs o de
struckans . dacomy

ur e les st
E.‘:-_'llmili ::a‘ahmj o
g ., estame Walld Mansuus,
atsock ghrant de Jowesis
seur oy capitid-rsque MEVE,
Muis 'ersey meajeur, ot
par tos Jes acteuss itermogt,
demesre | capucte o pas &
offrir une connsicn laterner
dgat de o fom. « Jespire
g le Tiea v rugedemen
rulmﬁqr linfrastruceurs des
Eomumunicsions « § girel
dichar ]lh‘lﬁ'h'rurh_\*. = winon
les jounses partiomt vers e

ve- o L momt misay sendds w
E:: It efultat (mveroe de el
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Le patronat et le secteur bancaire saluent le
probable déblocage de I¢lection présidentielle

Le president des oepamismes
écomomiques (O, une Ly
nisation pamonale) et PDG de
I Frmwg:j:k. Adnine Kassar,
3 sl hier dans COMIRITUE
« I'necord des forces politiques
zur l'éfection dun PrE:Sll!!‘lr

la Républigue, qui aura sans
doate un irnpsact itif sur
situgtion deenotmque ¢t o
secteues productifs .,

Le 20 ocrobre, Saad Harme
officialisé son soutien & I can-
didature @ ka présidence de 1s
Republique d= Michel Aoun.
Cer accord deveait tire i
M. Aoun d'ete &i lund: lors
de la 46e séanc: parlementaire
mn!mnmrét i Vélecnon présiden-

M. Kassar a par aillouss
estimé que lune des premitres
mmis&ions dit nouveau Pré:i;d:n:
sera de o nouer de meilleores
relations ave: les pays membres
du Consedl de o jon di
Golfe (CCG), afin de redy-
namiger conomic gréce au
tetous des toutistes ef inves
tissenss de ces pays au Liban ».

Le 23 fivner, Revad mvait ap-
trelé ses russorisants & ne pas
e rendre au Liban ou i quitter
le pays, avant dBtee imité par
ses athdés du Comsetl de con-
rafinn du Golfe (CCG) =les
tisats arabes uris, I Catar,
le Kweeit ot Bahrein, Aucons
annonce officielle dune levde
e cette mesare o'y encore #1é
fatte d oz jout,

Pour tappel, les OF avaient
appeld ill.:ﬂpbpi tembre. routes

les entreprises libanaises « 4 ne
pas travailer pendant 15 mi-
nutes s pour dénancer limpact

de la. paralysie politique sur
o situatipn dcomomique. T
avibent ensuite eporte 1 deox
Mprises et mhanifestation
avant de décider finalement
sont annulation dans Uatente
o dee tésultuts des consulta-

tions poltiques »,
Les hangues. « gronds
bénéficiirgs » .

Lle son cité, e président de

I'Association dea bangues du
Liban (ABL}, Joseph Torbey,

2 affrme dans un_ eniretien
sccordé & Vagence al-Marka-
aiya que « Je-sectenr bancaire
sera Je ples grand bénéficiaire
de Télection d'un président
dels R:Epubﬁique », u L Thto-
lutiot de 2 cnse économique
stra le premier ohjectif du
président élu et du nouveau
Hivernement, a-t=i ajoute,
deis ans of demi de pa-
ralysic politique ont ¢onstimé
un dangereus signal poor les
investisseurs, qui 4 8 perci
ar les prandes puissances et
fcs Etats truitantavec les pays
du Moyen Orient», a déploré
M. Torbey.

1l est par ailleurs revenu
sur fa isite mi-oetobre dune
délépation de FABL mux
Erats-Unis. « Il est impartant
que le secteur hancaire lha-
najs mainnenne un dalogue
permanent avec bes banques
correspondantes, Celt q[mr
permet de nous tenir au
cournnt des ﬂmﬂg déve-
lo ents de iz Mpislation
mﬂmnzﬁnﬂc et comment

sy conformer. Les hanl:l:a.lcs

comespondantes peuvent etre

sees & des sunctions in=
ternationales si le Liban ne g
ponforme pas aux nonmes o=
teTTaAL , et II:I_'DI.'P'-I
le Parlement a voté lere-
ment les lois financiéres =, 2
résumé M, Torbay,

Le Padement a voté Jors
de [o session Mgislitive du
19 octobre, dite de néces-
sité  Gconomique,  quatre
lois visant i permettre au
Liban de st conformer am
normes intemationales e 1

fiscale. La pre-
migre redéfinit la procédure
d'échange dinformations fis-
Ealw wr r]Tmmdc et :mmi-;e

Esormuls [a 7 e
mindstre des Emma,w;u.'-s
la ratification par le gouver-
nement, de deax conventions
de TQCDE ; la dewnéme
définit la résidence fiscale ; s
troisieme interdit Jes actions
aux porteurs er la quattiéme
détalle les ohlizati nis igales
des fiduciaires {x trastecs »).
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Unnamed
actors finance

armed groups:

Torbey

Top banker accuses
certain ‘quarters’ of
illegal activiry, bu

says banks are clean

BEIBUT: A leading banker Thurs
aay avvused sirme unnasnssd “yuar-
tes™ of uing tercorism o fissance
and arm milieant growps 16 achirve

d 1)

ettt S
wo practical vk, cheee vy
cioste political hehavisr] pn the

s af ferrorism and combating
ferronim, We are rabling dhaut ter-
FORUT Ofganiationg and rereorm
Eromps that srive o impose theie
om reabicen and people, bus

e are not mbking aboue coumries,

'El'hv}n-ukurﬁr}.ﬁnklk Fasz, we
will nwaice that most of the funding
Bor the cmganieations dies it e
tram kanks or through them, bug
marstly conmes froe quarers whach st
it the tableand @ik abour s
rice and human nighes. IBul mr}m
curtain, they fauariens) use termrism
a3 Inriw o execire extersety dan-
Berous. policies and m:s." the
execurive chasrman of ol Arah
Bankers, Towbey, said during
e uptrl:ng; @ canderence on ant-
mainey undering complisnce,

Tarhey dhd noe naime the “quar-
rs” or parties thar allepedly
finance and arm military RTOOT kn
o megng,

This s the first e Toebey or
any feading banker publically hos
sccased parties of funding armed
Brougn for altersor motrves

He renerated thar Lebaness and
Arab banks are camestly work
6 combat terfotiom fngssng an
maney underin

Tuther said thar the UAD has
orgarired  seversl | conferences,
faremy and workshops aver the
pawt five yedre to discose the et

wiLys 10 combac terrorsm funding,
added that Arab binks have
ished seraog ries with the LS,
Treaswry Deparement, Internariona)
HﬂmeFm‘l‘l and Woeld Bank w
aczivae the infermuational weaties on
anti-terrorism fu 1
We are als ser effective
mternational coaperation i the
fitld of exposing and combating ter-
o tunding sases bcase t
e croms- horder
and alfece many cowtries amurd
the world,® Torhey said.

He revraled Argh banks
imtend to conduct more Mudis 1o
ienuify the wize and natore of such
fimancial trimes and therr aain caiss-
e “This will help s o bener under.
stand these: types of crimes and 10
tikiy nl)ve maasnres,” Me sakl

Wﬁ::i t'-almuh, rhe LIARY seg-
vefary-general, remnded the partc.
|ty aboue rfhg conferences, wnrk-
"m)plind IrLinidg Programs angan-

There is grand malicious
political [behavior] on
the issoe of terrorism’

wwed by the UAB and other organi-
nuﬁ_nmmthzim:m&ma, nun-
& &0 terromsm fundmyg,
mgalmqn&‘ndahmmrmmr-
ship berween the private and pibl:
wector in the eHorts 1o Mem the mde
af teroaesm funding the reghon,
For hix part, Hatra Man-
siag secretary of the Special Inves-
tigation Commission, sd Lebianon
his., cwver the pasr rwe yeas, enacy
ed several laws o combat money
Tsundering and werorism funding,
He gave 2 ist of the wain Lows
o by Pashiament in 2035,
nese bankers msst that the
country fas complied with mios
maernadional ks and deci-
0N 10 Lombar terrorism funding
= T Dadly Sear
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Lenders deposite
at Central Bank in

Move beefs up
foreign exchange
reserves, head of
banking union savs

IT: Lebancse bankes deposited
m at the Central Bank in
o boost  foresgn curcency
reserves, the head of the Association
ol Banks in Lebanon Joseph Torbey
annosnced Thursday.

“We have deposited around §7
billion ar the Cenrral Bank, which
will stremghen it reseryes especial-
Iy in foreign currency  and  could
reflect positively m the monewary
market. This increase in investments
which totaled §10,3 billion last year
has been Financed throogh  the
grorwth of depesits of around §7 bil-
lsewy aned ingrease in capital by dose
w $1 ballion and we have kept our
forcign investmenis st the 524 bil-
hon level,” Torbey told reporrers
during a news conference following
i mecting of the ABL direcrors toy
disuss and approve the 2015 annu-
al report of the association.

Lebanese banks ployed a croctal
and vital role in heefing up the for
elgm currency resdrves of the Cenrral
Bank, allowing monetary authors
ties mmare |ﬂ'fl'«i|;1: 2] '||'.'en:::m:
crises in the country.

Despite the  slow  economic
proweh over the paist few yvears
which ranged berween 0 pescent 1
fess than 2 percent, Lebanon did nar
ERPETIETEON AT WM Ay cTises OF 4
cush to swih Lebanese pound
deposins 1o the LS, dollar

Torbey strsssed that Lebanons
GNP growth was around | percent
in 2015 due to several developments
such as the presidential vacuum,
paralyss in the execurive and leg-
wlative authon tes and evenis taking
place i Syria

“"The developments have
reflected negatively on internal and
cxternal investmenrs as wall ag ¢on-

Friday, July 1, 2016

Tarbey highlighted rolc of banks in ass

sumptiom, ™ he explained,

However, Torbey noted rhar bank
loaans and remiomnces from abroad
comrinued deipite 3 slight drop and
slow growrth,

Headded charinflows of cash and
bank loans are among the mam fac-
tors  that  helped  buttress  the
Lehanese sCnmHY.

Turbey aleo focused on the state
of public Anance,

“The public finance retreated in
2015 comparest to 2014, This public
deticir has reached 7.8 percent of the
G while the primary surplus fell
fecon 2.6 percent of che GO in 2014
tor 1o percent in 2003, he said.

According to Torbey, this casssd
public debt ar the end of 2015 o
incrense by 7.3 hillisn, translanng o
a debr-to-GLOF of 1348 percent com-
pared to B34 percent in 20714

$7

W natitmal ecomomy

Torhey shed |ight on the contn-
bution of the Lebanese banks in
beching up the Central Bank’s foe-
eign currency reserves pod. shoring
up the Lehanese coonenny thunks o
loans o the prIvaie secrar

He added that bank losos o the
private sector in 2005 Increased h].'
6.5 percent to Tesch 33.3 billion,
arguing rharthe cose of financing the
mational sconomy was low coms
wired: to other counteies with simi-
|er credit rankings

Torbey sabl that total hank loans
e borh the private and public sec-
rors at the end of 2015 reached 586
hillion, 44 percent to the poblic see-
tor and 56 peecent to ehe private,
also |'ul,h1ljél||-nl the eHhorw of

Bank and commercial

kanks o meet all the reguirermens
i Basel 111

billion

2015

Tarbey sard that the capital-ade-
quacy ratio in Lebanon hos excred-
ed the international average, reach
ing 15.1 percent ar che cad of 2013,

He also rencwed the banks” full
commitinent toall international res
olutions in erms of mrernatienal
sanctiops and FATCA, the 1.5, law
on foreign financial tax dielosines

head of ABL reiterated call
m elect 3 presicent o orpanize
Lebanon’s politics and the work of |
constriutional o,

In response 10 @ question aboue
the L5 financial sanctioms on
Hexballah, Torbey said thar thin
msue 15 now being handled by the
Central Bank Gov. Rind Salamieh.

The heated debare over these
SATCEIME has simmered down in the
past dew days following Salameh's
intervention. - The Puify Sear
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